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Today Telecinco our controlled company has disclosed the following press release

As, in accounting terms, Grupo Publiespafa’s integration occurred as from 1 April 2004,
the 2004 results provided for comparison purposes are presented — and filed with the
Spanish stock market regulator (CNMV) - in combined format, that is, including Grupo
Publiesparia’s first quarter resuits. '

The consolidated financial information provided for both 2005 and 2004 are in accordance
with International Financial Reporting Standards (IFRS), which are applicable to Telecinco
as of 1 January 2005 and in force at the date of publication, :

Madrid, October 24 2006

Telecinco's Januagg-September 2006 financial results

TELECINCO IMPROVES NET PROFIT BY 7.8% DESPITE DTT-
RELATED COSTS AND INCREASING COMPETITION -

* Net profit was €229.30 million
e The gross operating margin EBITDA, at a record €321.96 million, has
* climbed 3% compared with the same period of 2005
- * Grupo Publiespafia has beaten its total gross advertising revenue record with
€685.08 million, an increase of 4.2% over the January-September 2005
. period. Net advertising revenue grew by 4.4% to €655.69 million.
¢ For the year to date, Telecinco is the audience share leader in terms of total
day share (21.3%), prime time share (21.4%), total day share of the
commercial target (23.1%) and prime time share of the commercial target
(23.8%)

For the January-September period, Telecinco has confirmed its leadership position
in terms of audience share, turnover, price, cash flow, market share and -
margins - an indicator the company has continued to improve despite DTT launch-
related costs and increasing competition from new television channels.

At 655.69 million, Telecinco hit a new all-time high for net advertising revenue,
which grew by 4.4% compared with the January-September 2005 period.

Pre-tax profit leapt from €309.88 million in the first nine months of 2005 to €324.62



million in 2006, an increase of 4.8%.

Net profit totalled €229.30 million, representing an increase of 7.8% on the same
period of 2005 (€212.63 million).

The gross operating margin (adjusted EBITDA) reached €321.96 million between
January and September, up by 3% on the same period of 2005. The company's EBIT
was €317.31 million, up 4% on the same period of 2005 (€305.23 million). This
figure brings Telecinco's EBIT-total net revenue margin to 45.3%.

Grupo Publiespaiia hits a new record after a 4.2% increase in total gross advertising
Tevenues ‘ :

Grupo Publiespaiia set a new record for total gross advertising revenue with
€685.08 million, up 4.2% on the same period of 2005. Net advertising revenue
improved by 4.4% to €655.69 million.

Record results with costs growing in line with inflation

These figures are further proof of Telecinco's efficient business model, based on a
transparent commercial management with a product range tailored to each customer
and a programming grid designed to achieve audience share leadership and
profitability. To obtain these figures, Telecinco has strictly adhered to its cost
control policy despite the emergence of new television channels, with costs
increasing in line with inflation plus DTT-related charges to 4.7% in total.

Telecinco leads the audience share ranking for the vear to date with 21.3%

After the period of change as a result of the new television channels and the
broadcast of major sport events, Telecinco is the only channel that has remained
above a 20% audience share, both in terms of total day and prime time.

Telecinco has closed the first nine months of the year as the undisputed leader of
Spain's television market with a 21.3% audience share, compared with Antena 3's
19.8% and TVE 1's 18.2%. '

The strength of the channel between January and September has also been visible in
advertisers' preferred time slot, the prime time (21.00 - 24.00), where Telecinco has
obtained a 21.4% audience share, almost two points ahead of Antena 3 (19.6%)
and three points ahead of TVE 1 (18.0%).

Regarding the commercial_target, Telecinco's leadership position has remained
uncontested: the channel achieved a 23.1% share in terms of total day audience,
compared with 20.4% for Antena 3 and 14.7% for TVE 1, and 23.8% share in the

prime time slot, compared with 20.1% for Antena 3 and 14.7% for TVE 1.



January - September 2006
Telecinco Antena 3 TVE 1 ~
Total day 21.3% 19.8% 18.2%
Prime Time 21.4% 19.6% 18.0%
Commercial Target - Total Day 23.1% 20.4% 14.7%
Commercial Target - Prime Time 23.8%- 20.1% 14.7%

Comments by Paolo Vasile and Giuseppe Tringali, chief executives of Telecinco.

"We started the year aiming to improve our excellent 2005 results and consolidate as the leading
television channel in terms of audience share and advertising revenues despite new entrants.
Now that we have overcome a challenging first half of the year, when total advertising revenue
grew by 3.1%, Telecinco has increased its growth rate to 7.8% in the third quarter, bringing its
growth between January and September to 4.2%. A notable contributor has been the Special
Initiatives division, which has exceeded 15% of our television-related revenues for the first time,
confirming the success of the strategy we implemented five years age with the introduction of .
innovative advertising formats giving advertisers more visibility", explained Giuseppe Tringali,

Paolo Vasile said; “We are pleased to bring these results to our shareholders as a proof of our
firm determination to work hard for the television and business leadership for which Telecinco
has been known for years. The obstacles arising in an evolving environment are a motivation to
improve our performance. The significant audience share gap with other television channels,
achieved in an environment marked by growing competition without compromising our
traditional, strict control of costs, is-the result of the work of a team that is deeply committed to
the company”. :

TELECINCO PRESS OFFICE

Department of Communications and Media Relations
Tel. +390225149156

Fax +39 0225149286

e-mail: ufficiostampa@mediaset.it
http://www.mediaset.it/corporate/

Investor Relations Department
Tel. +39 0225147008

Fax +39 0225148535

e-mail: ir@mediaset.it
hitp://'www.mediaset.it/investor/
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! _ FINANCIAL HIGHLIGHTS

; Main-income statement data

Vo 2005 full year I'st half 2008

. mioé % mio € %%
3.678.0 100%  Consolidated net revenues 1,980.2 100%
2,748:1 747% . haly 4712 T43%

. 9l 253% Spain 5090 25.7%

: 1,201.0 100%  Operating profit 754.4 100%

; m.é 65.69% ltaky 979 660%

: 4133 344% Spain 6.6 34.0%

; 1,244!1 33.8%  EBIT Mediaset Group 7975 403%

1,2022 32.79%  EBT and minority interests 788.9 39.8%

426.6 21.5%

603.4 164%  Mediaset Group net profit

| Main balance sheet/financial data
I

‘ 31.12-2005 i ..30:06-2006 30-06-2005
i mio € ' . f € -—mio €-
: 3.237.0 Net invested capital 3,145.2
i 2.379.6 Total Shareholders’ Equity 3.099.6
25939 Group Shareholders’ Equity 2.857.1
! 285:1 Minority Shareholders’ Equity 2425
' {358.0) Net financial position * {45.6)
: |.606.8 Free cash flow 8323
1,145.7 Investments 4770
4488 Dividends paid by Mediaset 5.p.A 448.8
' 86.0 Dividends paid by subsidiaries 86.0
' a
! Personnel
: 2005 full year I'st half 2005
: % %
‘ 5.84"1 100.0%  Mediaset Group employees {(end-of-period) 5.658 100.0%
4671 79.9% Italy 4483 79.2%
LIZ3 200% Spain LI7S 208%
5,79!.5 100.0%  Mediaset Group employees {average) 5,687 100.0%
4,613 79.6% ftaly 4,485 78.5%
1,185 20.4% Spain 1,202 21.1%
Main indicators
200:.5 full year Ist half 2005
32_‘_‘7% Operating profit/Net revenues 38.1%
8.7% " ttaly 33.8%
44:4% " Spain 50.4%
33.8% EBIT/MNet revenues 40.3%
+ 32.7% EBT and minority interests/Net revenues 39.8%
16.4% Mediaset Group net profit/Net revenues 21.5%
Q.SI EPS (euro per share) 0.36
0.36

0.51 diluted EPS (euro per share)




REPORT ON OPERATIONS IN THE FIRST HALF OF 2006

Summary of the Group’s results in the first half of 2006

Here follows a summary of the main results achieved by the Mediaset Group as at June 30™,
2006 compared to the figures in the same period of 2005:

Consolidated net revenues amounted to EUR 1,994.1 million, with a 0.7% increase;

EBIT amounted to EUR 651.7 million and recorded a decrease of EUR 145.8 million
compared to the same period of the previous year that, among other things, had benefited
from non recurring income of EUR 43.| million originated by the sale of a 1.9% stake in
Gestevision Tefecinco. EBIT represented a 32.7% ratio on net revenues compared to
40.3% recorded in the same period of 2005; EBITDA, gross of income generated by
disposals of equity investments, amounted to 32.6% of net revenues compared to 38.1% in
the first half of 2005; ' '

Earnings before tax and minority interest amounted to EUR 646.3 million, compared
to EUR 788.9 million in the first half of 2005:

The net profit pertaining to Group operations amounted to EUR 332.5 million
compared to EUR 426.6 million at June 30™, 2005; the parent company Mediaset S.p.A., which
has been drafting its financial statements since January 1%, 2006 by adopting the IAS/IFRS
accounting standards, closed the first half of 2006 with net profit totalling EUR 517.0 miillion.

Consolidated net financial position decreased from EUR -358.0 million at December
317, 2005 to EUR -764.7 million at June 30", 2006, mainly as a consequence of the
dividend payout by the parent company and the subsidiary Telecinco totalling EUR 633 .4
million. Free cash flow from Group's operations, gross of changes related to investments
or divestments of equity and treasury shares amounted to EUR 166.1 million, with a EUR
-210.9 million decrease compared to the same period of 2005. This change is mainly due to
the outflows, for a total of about EUR 260 million, recorded in the period as a consequence
of the purchase from Europa TV of the broadcasting network for the implementation of the
multiplex platform for the new mobile DTT transmission using DVB-H technology and as a
result of the purchase of option agreements on encrypted rights for the 2009/2010 season
of some important “Serie A” premier league [talian football clubs.

Analysis of results by geographical segments: Italy

In the first half of 2006 consolidated net revenues from Group’s operations in Italy
reached EUR 1.472.2 million with a 0.1% increase over the same period of the previous
year.

EBIT totalled EUR 387.8 million, decreasing from EUR 538.8 million recorded at june
30", 2005. This result had already been positively impacted by the above-mentioned capital
gains from the sale of a 1.9% stake in Gestevision Telecinco; gross of this item, operating
profitability went down to 26.3% compared to 36.6% in the first half of 2005.

The performance of results in ltaly in the first half of 2006 was mainly impacted by the following

elements:




- the distinctiveness of this television season, which was characterised by negative
advertising sales in the second quarter and’ higher costs for television products in the first
quarter.

More specifically, after recording a 2.3% increase in advertising sales on Mediaset networks in
the first quarter of the year, the second quarter was characterised by a significant slow down in
advertising investments. This situation is attributable to the presence of some events such as
Easter:‘: Holidays, Italian political elections and, particularly for Mediaset, the World Football
Championship broadcast in June by RAl and Sky. Gross advertising sales on Mediaset networks
in the ﬁrst half of 2006 recorded a 1.4% decrease compared to the first half of 2005.

As far:as television costs are concerned, the figures of the first half of the year showed an
overall 6% increase. This variation was mainly due to the evolution of the first three months as
well as to a pre-emption of about two weeks of programme scheduling and to the costs
. generated by events such as the production of the “Serie A” programme on Sundays and the
reality shows Grande Fratello and La Fattoria, which were not included in the schedules of the
same period of 2005. During the second quarter, television.costs-were substantially in line with
those recorded in the same period of 2005.

- the impact of atypical and non recurring components: in the first half of 2006, a
reorganisation process was finalised for collecting, under the subsidiary company Elettronica

Industriale S.p.A., the Group’s assets required to perform its role as network operator and obtain
the relevant licence. This process generated ancillary charges for about EUR 8 ‘million. In the
first half of 2005, the income statement had also recorded net income for about EUR 5 million
from the sale of ADSL platform exploitation rights referring to encrypted television rights of the
main “Serie A" premier league Italian football clubs for the seasons 2005/2006 and 2006/2007.

-_the "performance of the start-up operations associated with digital terrestrial
television (network operator, pay per view, multichannel). The results of these
operations were still significantly impacted by the amortisation and write-downs linked to the
investrﬁents made to buy new frequencies and prepare the broadcasting platforms and for the
premium offer contents in pay-per-view.

More épeciﬁcally, the current offer in terms of contents and television services provided by
digital terrestrial television also by third parties is not ready yet to adequately develop the true
potential of a network operator. A commercial offer will only be launched for digital terrestrial
television supported by mobile phones (DVB-H) as of the second half of 2006, where Mediaset
will pla'y a major role as both network operator and content provider.

The results of the first half of the year referring to Pay per view television operations were also
impacted by the seasonal character of football events that essentially penalise the first half of the
year. Results in terms of sales of the commercial offer in its first complete year (from July 2005)
were extremely positive. |.9 million prepaid cards were sold (of which about 51| thousand in
the first half of 2006) and 2.7 million scratch cards (of which 1.4 million in the first half of 2006},
generafing total sales of about EUR 90 million.

In the first six months of 2006, audience shares in the 24 hours recorded over nine million
seven hundred thousand TV viewers, with a slight increase in figures compared to the first of
half of 2005, showing increased television consumption trends, which was partly due to the
FIFA VVprld Cup in june. ' .




Mediaset Networks closed the first half of 2006 recording a 24 hours share of 40.5%, a Day

Time share of 40.5% and a Prime Time share of 40.7%.

Here follow the results reached by single networks during the period in question:

Audience Share (individuals) 24 hou Prime Day Time
I'st half 2006 rs Time 7:00-2:00
© st
3 21.7% 22.3% 21.5%
> 10.7% 10.5% 10.8%
41 8.1% 7.9% 8.2%
&= MEDIASET 40.5% 40.7% 40.5%

As far as the commercial target group aged |5-64 is concerned, Mediaset confirmed its leading
position in the Full Day and in Day Time, while in Prime Time it suffered from the broadcasting of
the FIFA World Cup in June (though it outperformed RAl by 0.2 percent). Not considering the
World Cup, Mediaset confirmed its leadership in the target group.

Ist HALF 2006
% COMMERCIAL TARGET SHARE 15-64 YEARS

44.1

42,7 42.9

Day Time Prime Time Prime Time (FIFA
World Cup not
included)

In the Spring 2006 guarantee period (from January, 29" to March, 3™, excluding the week of the
Sanremo Music Festival}), Mediaset networks recorded a 24 hours audience share of 41.2%, a
Day Time share of 41.0% and a Prime Time share of 41.9%. In the same period, as shown in
the graph below, Mediaset strengthened its position structurally in the target group aged /5-64,
which accounts for 70% of the Italian population and which is the most interesting group for
advertisers. All the time brackets therefore increased their advantage over RA| networks.

SPRING 2006: GUARANTEE PERIOD

43.6 43.4

"@ 197 % 39.6

24 hours Day Time Prime Time

O Mediaset ORA

In the period, Canale 5 confirmed its position as absolute leader both in Prime Time for all TV
viewers, with an average share of 23.2%, and in all time brackets for the commercial target aged
15-64. Among the programmes that contributed to the season’s primacy of Canale 5 in terms of
audience share, it is worth mentioning: Grande fratello 6 (31.6%), La fattoria (24.6%), Zelig Circus




(27.1%), La corrida (26.8%). Excellent performance for Striscia la notizia (29.5%) and also for
Cultura Moderna, the new programme by Antonio Ricci that has replaced Striscia la notizia since
June 12" - in the evenings when FIFA World Cup matches were not played, this programme
achieved a 25% average share. Italia | maintained the 10.5% audience share it had already
reached in Prime Time in the first quarter, thus outperforming RAI 2 once more (10,3%) and it
was confirmed as the most watched television by children aged 4 - 14 (with a 24 hour share of
25.6%). Among the great number of productions proposed by Italia |, there were Le lene Show
(1 3.3%) and Distraction (13.9%) as well as the significantly successful result obtained in the target
group aged 15-24 with The 0.C. (38.3%) and Veronica Mars (25.3%). Retequattro still ranked
third, following RAIl | and Canale 5 with a mature audience (it recorded a Full Day share of |1.7%
with people over 65). It should be noted that Mike Buongiorno's quiz show Il Migliore recorded
almost 9%, Top Secret 9.6% and Kosmos un mondo di notizie 8.9%.

At June 30™, 2006, RTI SpA produced about 47.3% of the television programmes broadcast
by Mediaset Networks. Over the same period of the previous year, a decrease was recorded in
the number of titles proposed, in spite of a 2.9% increase in hours of finished product. This
increase is mainly attributable to New Programmes and Reality Shows.

Types Number of in-house productions made

i - IsthaM2006 ", Ist half 2005 % change

. Prime Da . - Prime Da Prime

' . Time - 'l-'ili'l: S Time Tim: Total Time Day Time  Total
TV Programmes : ' sl 2
Entertainment and talk shows 1 a2 23 36 $9  -879% -306% -220%
Documentaries e i ] I 00% -1000% -100.0%
Events - | il - 00%  00%  0.0%
Arts/Culture ! r SRR R 6 3 37 -667% -194% -27.0%
Soft news ! . 175 17 2 20 22 -100.0%  -15.0%  -22.7%
News -, i . 44 - 4 4 00%  00%  00%
Reality o 1. .o - 6 6 00% 667%  66.7%
Promos and Ads , - 8 s - & 6 00%  00%  00%
Sport , ! 13 0 e 2 17 19 -50.09% -235% -26.3%
Games and quiz shows i 4 . 3., Tt 2 3 5 100.0% 0.0%  40.0%
Music : ! 3 3, ve 4 7 I 25.0% -57.1%  -45.5%
Soap operas ! - 1052 - 2 2 0.0% 0.09% 0.0%
Shopping o T - . 7 7 0.0% -100.0% -100.0%
Long dramas : 4 = 2 - 2 100.0%  0.0%  100.0%
Total TV programmes i 35 41 140 18] -14.6% -22.1% -20.4%
Commercial programmes ! : ' : C : ’
Television selling s e 28 - 0 - 2| 21 0.0%  333%  33.3%
Total commercial programemes : . 28 . 2Bt - 21 21 0.0%  33.3%  33.3%
Overal total !, 35 137, 172, a1 161 202 -14.6% -14.9% -14.9%

]




Types Hours of finished product

j 15t half 2006 %onthe | 2005 0 On the %

L whole whole change
Entertainment and talk shows (- i 23.9% 1,190 29.6% -17.0%
Documentaries L C 0.0% 5 0.1% -100.0%
Events = 1 0.2% - 0.0% 0.0%
Arts/Culture IR 15.7% 546 13.6% 18.7%
Soft news g" AR -V ‘ 6.8% 321 8.0% -12.1%
News Lo, 960 23.2% 976 24,3% -1.6%
Reality % ST 254 6.1% 100 2.5% 154.0%
Promos and Ads o 26 0.6% 26 0.6% 0.0%
Sport } T 402 F 9.7% 338 8.4% 18.9%
Garnes and quiz shows S Y ! 6.1% 168 4.2% 49.4%
Music i T 44 1.1% 73 1.8% -39.7%
Soap operas e 99 2.4% ot 2.5% 2.0%
Shopping S 0.0% 15 0.4% -100.0%
Long dramas IR - 0.9% 40 1.0% -5.0%
Television selling b 139" 3.4% 123 3.1% 13.0%
Total P 4,140 100.0% 4,022 100.0% 2.9%

-As-far as digital terrestrial television is concerned in the first half of 2006, important
investments were made both in contents and in broadcasting facilities.

Agreements were signed with Milan F.C,, Inter F.C,, Lazio F.C., Roma F.C., Livorno F.C. and
Messina F.C. that grant Mediaset the Pay-per-View television rights for the matches that these
clubs will be playing in the “Serie A" Premier League Italian Football Championship during the
2007-2008 and 2008-2009 seasons, including also an option for the next season. These rights
were acquired for all the distribution platforms (excluding UMTS for Lazio F.C,, Inter F.C,,
Livorno F.C. and Messina F.C.). Mediaset also retained the option (as was the case for the
satellite rights of juventus F.C,, Inter F.C., Roma F.C. and Lazio F.C. sold to SKY) to sell the
rights of the broadcasting platforms on which it will not develop its own commercial offer.
Through these agreements and the contract already signed with Juventus F.C. in December
2005, Mediaset acquired the necessary rights to enable a Mediaset Premium offer coverage of
over 70% of Italian football supporters’ requirements in the years to come.

During the second quarter, after ‘obtaining the authorisation from the relevant authorities, the
subsidiary company Elettronica Industriale S.p.A. purchased the broadcasting network of
Europa TV, as established.in the agreement signed at the end of 2005. The equipment and the
frequencies purchased will be digitalised and, in compliance with the agreements signed with
the main laalian mobile phone operators, they will be used for the creation of a new open
platform that wilt broadcast mobile digital television thanks to the innovative DVB-H
technology. Mediaset will thus have the possibility of playing a major role both as network
operator and content provider in the project for the launch in Italy in the second half of 2006 of
the first offer of mobile television in Europe.




Analysis of results by geographical segments: Spain

*  In.the first half of 2006 the consolidated net revenues of the Telecinco Group reached
EUR 523.3 miillion, showing a 2.8% increase over the same period of the previous year.

= Tﬁe revenue increase, combined with a limited growth of charges, enabled the Telecinco
Group to record an Operating profit of EUR 264.4 million, with a 3.0% growth over
the same period of 2005 and an increase in cperating profitability that went from 50.4% in
the first half of 2005 up to 50.5% in the first half of 2006.

«  Net profit amounted to EUR 186.4 million with a 6.0% increase over june 2005.

The excellent results achieved by Telecinco in the first half of the year confirmed the solidity
and the strength of the Group’s commercial and publishing model, also in the new Spanish
television market which is characterised by the presence of two new free-to-air channels:
Cuatro, which became effective at the end of 2005, and Sexta that started its television
operaitions in June as the only channel entitled to broadcast the matches of the FIFA World Cup
in Germany, besides to Cuatro and the pay television.

Gross television advertising sales for Telecinco established a record in terms of revenues
with EUR 51 1.9 million, that is, a 3.0% growth over the first six months of 2005.”

This result enhanced the strength of Telecinco broadcasting schedules. While maintaining an
effective control policy over costs — that increased only by 2.6% compared to the same period
of the.past year (an increase under the inflation rate which has been forecasted for the current
year ll‘l Spain) — Telecinco consolidated its leadership in terms of audience share against
compf'-f_-titors with a 24 hour share of 21.3%, outperforming Antena 3 by almost | percentage
point (20.4%) and TVE ! by 2.6 percentage points (18.7%).

5 Audience Share Individual Commercial

TELECINCO . Ist half 2006 Target

24 hours 21.3% 23.2%

Prime Time 21.6% 24.2%

| Day Time 21.2% 22.8%

Telecinco recorded a leading position also in the most important time bracket for advertising
purposes, that is, in Prime Time (9 p.m. to midnight). In this segment, Telecinco secured a
21.6% share against 20.0% for Antena 3 and 18.5% for TVE |. This percentage grew even
higher, up to 24.2%, in the commercial target referred-to this time bracket, where 3.6 more
percentage points were gained over Antena 3 (20.6%) and 9.1 compared to TVE | (15.19).

Also |n the Full Day, Telecinco (23.2%) significantly outperformed both Antena 3 (21.1%) and
TVE I' (15.19%).

The excellent results achieved in terms of audience share confirmed the good quality and the
continuity of Telecinco’s programme schedule which is still characterised by the supremacy of
in-house productions in 2006 (82.3% of the programme schedule broadcast in the first half of
2005). More specifically, the strength of Telecinco's television schedule comes from: Spanish
fiction productions such as Hospital Central, Aida, EI Comisario, Los Serrano and 7 Vidas; reality
shows such as Gran Hermano and Supervivientes; foreign television series such as CS/ Las Vegas,
CSI Miami and C5f Nueva York, Salsa Rosa and Camera Cafe. All these titles lay the foundations
for a wide range of entertaining programmes, which account for eight of the ten most watched
programmed in Spain in the period. Finally, worth mentioning is the exceptional success




recorded ‘by the Grand Prix races of the Formula | Championship that, with an average
audience share of 49.2%, outperformed the already brilliant results achieved during the

previous season.

TS Programme breakdown (hours) f . "rilst half 2006 Ist half 2005 Changes
Movies ,? .- 351 “B:1%" 'j 392 9.0% (41) -10.5%
TV Movies, Short series and Television serials ; L2927 6.7% 225 5.2% 67 29.8%
Cartoons o128 2.9% 16 27% I 9.5%
Total television rights 769 - 17.7% ] 732 16.9% 37 4.9%
Games and quiz shows P 343 g :»7.9‘?{3 : 332 7.6% 1 313%
Sport L. B2T i19%. 66 1.5% 16 24.2%
Documentaries and others i,757 40.4% | 1,981 45.6% (224) -11.3%
News i) 951 "21:9% | 995 22.9% (44) -4.4%
Internal fiction ;409 9.4% .. 206 47% 203 98.5%
Other RS v} 0.7% | 32 0.7% . 0.0%
Total productions i 3,575 - 82:3% | 3612 83.1% an -1.0%
Total 4,344  100.0% : 4,344  100.0% - 0.0%
__Types Hours of finished product
; st half -} % on the Ist half % on the %
: 2006 ! whole 2005 whole changes
Entertainment and talk shows :; 1,178 ; 51.8% 1,330 53.5% -11.4%
News b 821 | 36.1% 861 34.6% 4.6%
Sport i ' g3, | 3.6% 88 3.5% -5.7%
Games and quiz shows i . 103 ‘ 4.7% 96 39% 12.5%
Socap operas and Telenovelas ] 7 1.2% 64 2.6% -57.8%
Long dramas T 2.5% 48 1.9% 20.8%
Totale i 275 100.0% 2,487 100.0% -8.5%
__Types Number of in-house productions

y . Ist half 2006 . st half 2005 9% changes

! Prime  Day . Prime Day Prime

! Time . Time Total Time Time Toal Time Day Time  Total
TV programime : o
Entertainment and talk shows . 6 16 22 6 19 25 o0%  -158%  -120%
News i - 4 4 . 4 4 0.0% 0.0% 0.0%
Sport ! - 3 -3 - 2 2 00%  S0.0%  50.0%
Games and quiz shows j b 1. - ) | 0.0% - 0.0% 0.0%
Soap operas and Telenovelas 2 1 3 3 I 4 -33.3% 0.0% +25.0%
Long dramas ! 5 - 5 4 - 4 25.0% 0.0%  250%
Total TV programme ! 13 - . 1S 18, 13 7 40 0.0%  -7.4% -5.0%




Analysis of results by segments

The analysis of the income statement and of the consolidated financial and balance sheet
situation was also performed — in accordance with that established by IAS 14 on segment
report'ing — by separately highlighting the contribution to the financial and economic results of
the two geographical areas  where the Mediaset Group operates, Italy and Spain, considered as

“primary segments” and by supplying the most important figures required by areas of

operation, identified as “secondary segments”.

As far as these last are concerned, as already specified in the Report on Operations in the first
quarter of 2006, starting from the current year, as a result of the significant investments made
to implement digital multiplexes and the clear corporate / organisational identity acquired
partly after obtaining the Italian licence as network operator through the subsidiary Elettronica
Industriale S.p.A., network operator activities were analysed separately, instead of being included
in core television operations in ltaly as had previously been the case. In order to guarantee
comparability, the figures of the segment of the past year were consistently reviewed.

The income statement, the balance sheet and the cash flow statement detailed here below
were reviewed and reclassified compared to those adopted for the Annual Report in order to
show “interim result level” and aggregates of the most significant economic and financial figures
needed to understand the operational performance of the Group and of the single areas of
operation. For these figures, which are not included yet in EUJ Gaap and that were drafted in
compliance with that established in the recent Consob Communication no. 6064293 dated July
28", 2006 and in the CESR Recommendation dated November 37, 2005 (CESR/o5-178b)
regulating alternative performance indicators (“Non Gaap Measures™), we provided a description
of the criteria adopted to prepare them and the notes referring to the items in the mandatory
tables.,

Lastly.‘f it should be noted that the results of the Group and of its areas of operation are
submitted to seasonal evolutions, since most advertising revenues are concentrated in the first
part of the year as well as the costs of the pay-per-view television schedule referring to football
events.

Economic results

The income statement highlights the cost and revenue components of EBIT which are
generated by the disposal of consolidated stakes that, due to the kind of operation and the
significance of their amounts, are to be considered as non recurrent. With reference to the
periods being analysed, the specified revenues were generated by the disposal of minority
interests (1.9% in 2005, 0.03% in 2006) held in the subsidiary company Gestevision Telecinco
S.A

Operating profit and EBITDA were calculated 'and booked inclusive of non-recurring cornponents
and non-cash costs/revenues (amortisation and write-downs/write-ups of current and non-
current operations).

As already specified in the Report on Operations in the first quarter of 2006, some items of the
income statement in the first half of 2005 were reclassified, mainly the items referring to certain
costs, previously included in Revenues., which are now directly deducted from personnef
expenses and services, while the revenues arising from dividend payouts, previously included in
Financial revenues were reclassified in the item Income/(expenses) from Equity Investments.




{amounts in EUR millions)
Mediaset Group: Income statement

Ist half 2nd quarter
| . 2006! 2005 ! 2006: 2005
Total consolidated net revenues Fo 1904l 1,980.2 [ 1,038.9] 1,069.5
Personnel expenses | A 2310 2194 | . . 'I-I5.3i‘ 109.3
Purchases, services, other costs % 683.9, 607.8 i 3278 3117
Operating costs L 9149, 827.2 ! . 443.1 421.0
EBITDA ! - 1,079.2. 1,153.0 : 595.8 648.5
Amortisations, depreciation and write-downs i 428.8: 3986 1 - 209.7: 195.0
__Operating profit ' 650.4} 754.4 386.1. 453.5
Gain/(Losses) from disposal of equity investments : - 1.3 43.1 Lo -
EBIT . Lo -651.7; 7975 | 386.1° 453.5
Financial income/{losses) '(5.{1)5 gni (I.7); (10.0)
Income/(expenses) from equity investments P . - Il .04 2.1
EBT it 6463 7889 ' . 384.8°  445.6
Income taxes o207 (274.4) - * (140.9)' (16213
Net profit from continuing operations : T 425.6° 514.5 4 243.9, 283.5
Net profit from discontinued operations . e -1 - -
Minority interests in net profit = (93.1)i @79 | - (565  (55.6)
Mediaset Group net profit 3325° 426.6 i 187.4! 227.9

Here follows an analysis of the percentage impact on consolidated net revenues of a few
significant items of the Group’s income statement.

Ist half 2nd quarter
: 2006 ! 2005 . 2006 . 2005
Total consolidated net revenues i 100.0%: 100.0% ;| 100.0%: 100.0%
QOperating costs ’ 45;9%% 41.8% ; 42.7%; 39.4%
EBITDA : - 54.1%, 58.2% i 57.3%- 60.6%
Amortisation, depreciation and write-downs 21.5%:i 20.1% ; © 20.2%; 18.2%
Operating profit i 32.6%’ 38.1% ? 37.2%. 42.4%
EBIT ' o 32.7%:! 40.3% | 37.2%} 42.4%
EBT : ; 32.4%! 398% | . 37.0%  417%
Mediaset Group net profit ] 16.7% 215% | 18.0%  21.3%
Tax rate (EBT %) | 34.19%: 34.8% | 36.6% 36.4%




Analfsis of results by geographical segment: Italy

Here follows the summary of the Income Statement of the Mediaset Group, related to Italian

operations:

(amounts in EUR millions}

Italy: Income statement

" Ist half 2nd quarter

2008 | . 2006 2005
Total;‘consolidated net revenues 1,471.2 g: T - 744|§ 773.8
Personnel expenses 183.3 : & 955 90.6
Purchases, services, other costs 4674 + 02518 236.4
Operating costs 650.7 ; 347.0. 326.8
EBITDA 8205 ' . .:397.2 447.0
Amortisation, depreciation and write-downs 3227+, 31734 156.8
Operating profit 4979 .. . 223.8. 2902
Gain/(Losses) from disposal of equity investments 409 § e oo -
EBIT; 538.8 ¥ .°223.8 290.1
Financial income/(losses) (2n 5 @ {nn
Income/(expenses) from equity investments Prow 0.6 7 - 0.3 1.8
EBT . Pl 3716 527.3 - . 2204, 280.9
Income taxes in (190.8) - 7 (89:5).  (108.5)
Net profit from continuing operations 336.5 {7 i 1723
Met profit from discontinued operations - -
Minofity interests in net profit (0.2) £ {0.2)

3363 70 172.1

Net profit

The table ‘below shows the percentage on consolidated net revenues of some key Income
Statement components. '

Ist half 2nd quarter
] 2005 {72006 2005
Total consolidated net revenues 100.0% | :100.0%; 100.0%
Operating costs 4432% F, | 466%i 42.2%
EBITDA 55.8% 1 . 534%  57.8%
Amoﬁl:isation. depreciation and write-downs 21.9% ’; 233% 20.3%
Operating profit 33.8% - ©.30.1%  37.5%
EBIT 36.6% |. . 30.1¢ 37.5%
EBT 35.8% 7 - 129. 36.3%
Net profit 22.9% ; 22.2%
Tax rate (EBT %) 36.2% ! 37.4%

Here follows a description of the contribution to EBIT of Italian operations in the areas of
operation that have been identified in accordance to IAS 14, considering their importance and
the organisation and business structure of the Group.

J”- The areas of operation identified are:

= ' Free to Air commercial television: the Group’s traditional core business, includes the
operations related to advertising sales and programme scheduling for the three
nationwide networks currently broadcast analogically and the operations linked to free-

' to-air own channels broadcast by means of digital terrestrial technologies;

= ' Pay per Yiew television operations, relating to the pay per view offer of events and
. programmes going under the Mediaset Premium brand;

=  Network Operator, these operations are related to the management of an analogue
. broadcasting network for free-to-air own channels and of digital terrestrial broadcasting

i3




platforms (multiplexes), including the network which was taken over in the second
quarter 2006, open to the main mobile phone operators and intended to support the
offer of mobile digital terrestrial television using DVB-H technologies;

= Other ancillary areas of operation serving and related to the core business activity
(Internet, teletext, service selling and content providing to mobile phone operators, non
television advertising licenses, television sales).

(amounts in EUR millions)

Revenues and operating profits Free to air tv | Ntw Operator { Pay per View ITALY
Italy - business segments breakdown 2006 1 2005 | 2006 © 2005 | 20065 2005 2005 | 2006 | 2005
Revenues towards third parties 13773 139760 1 010 13.0] -0 3630 20505 4 391} 14712
Total Revenues % E S0kl 09%| CLs%i 15%] . 27% 190.0%
TP e :
N i - . .
Inter-segment revenues fA; ) ’f 58.6  5B.4{;
- S T L : !
Operating cotts towards third parties 6024 549.4] ‘630 544l 18.6} ;" 8.1} 7353 6507
Inter-segment operating costs ~4363 482 7.35: 4900 A

(@4 (39 61} 7369 8205
3757 43 42[ 305 3127
@n: 82 19| -3864 4979

EBITDA 7386, 8020 6.6  17.0] - (

Amortisation, depreciation and write-downs | 3157, 3036|. . 187  113]

Operating Profit : © 4229, 4984). (121) 57|

Th oL L - sk S i e
Revenues % L30.7% 35.7%| -IT4%:  B.0%|- § BT7% 1 -173%;  4.9%| .26.3%: 33.8%

It should be noted that the items Inter-segment revenues and Inter-segment operating costs show
the net contribution from the evaluation of the services provided by or received from the
different areas of operation. More specifically, the Inter-segment revenues from the Network
Operator segment refer to the use of the analogue broadcasting network by non-encrypted
channels (free to air television) and to the capacity of the digital multiplexes used to broadcast
Mediaset Premium events and used by digital terrestrial channels; the Inter-segment operating
costs of the Free to Air television area of operation, generated by the use of the broadcasting
network, are booked net of the value for the exploitation of publishing contents, technical
services and facilities by other areas of operation.

In the first haif of 2006 consolidated net revenues from ltalian operations were substantially in
line with those of the same period in the previous year. As shown more in detail in the table
below, the decrease in television revenues was offset by the increased revenues generated by
Pay-per-View operations and other non television operations.

(amounts in EUR millions}

Italy consolidated revenues - business segments | Isthalf 1 Isthalf  Changes ‘, . z_ﬁ'd i 2nd Changes
breakdown 2006 . 2005 L_'qlpl_'ter, ; quarter
e T, 2006 14 2005

1
. .7

Mediaset Networks gross advertising revenues - |5762 ;z 1,598.2 (22.0) . 9 :;‘_-5: 8388 (39.4)
Digital Networks gross revenues 27 22 0.5 ] (0.2)
Orther television revenues & 336 : 349 (1.3) 229 2.9
Agency discounts P (235".2) {237.7) 2,5 (124.8) 5.3
TOTAL REVENUES Free to air TV f001377.3°0 1,976 (20.3) 107008 - 7380 (37.3)
Network Operator oo o 13.0 @0) { %3 e9 (0.6)
Pay per View PrY363 21.5 148 o035 97 3.8
Net revenues from non television operations {17 a1 39.1 84 ! a4 i 192 4.2
TOTAL ITALY NET CONSOLIDATED REVENUES ' *1,472.2° . 14712 1.0 ! .7440 ] 71738 (29.8)




More specifically, the decrease in revenues from free to air television operations is attributable
to dec::reased gross advertising revenues from Mediaset networks, totalling a decrease of
EUR 22.0 million, 1.49 down on the same period of the previous year, as a consequence of the
fall reé'orded in the second quarter due to a number of events (Easter holidays, political
electlons in italy, FIFA World Cup) which negatively influenced advertising investments.

As far as Pay per View television operations are concerned, Mediaset Premium commercial offer
generated revenues from the sale of prepaid and scratch cards totalling EUR 33.4 million in the
periodfbeing analysed — which corresponded to the second half of the first season of the Mediaset
Premilljm offer — against EUR 15.2 million in the first half of 2005. It should be noted that the
amounts generated by the sale of prepaid and scratch carts by card re-sellers (and similarly
industrial and distribution costs) were booked according to the period of residual validity of the
prepairi;i and scratch cards sold. In the same period of the previous year, net revenues totalling
EUR 4.7 million (refating to the sale of ADSL exploitation rights for the encrypted.television rights
of the football matches in the second part of 2005 Italian Football Championship and the 2005-
2006 s?.ason of the main “Serie A" italian Premier League clubs) were also booked with reference
-to this area of operation.

The inérease in net revenues from non television operations was generated by TV sales under
the Mediashopping brand and advertising sales relating to media other than television, since —
starting from January |*, 2006 - revenues arising from the supply of satellite thematic channels
to SKY were reduced to zero, due to the renegotiation of the agreement with the same

company.

IHO5  Growth €ml % Growth

Operéting costs 650.7 B4.6 13.0%
Personnel expenses 183.5 98 53%
Purchgses, services, other costs 467.2 749 16.0%

t
The of;er ing costs of domestic operations showed an increase of EUR 84.6 million over the
same perlod of the previous year, mainly as a result of the significant growth already recorded in
the frst quarter {(+ EUR 64.6 million).

The main items of operating costs are personnel expenses and purchases, services and other costs

which are detailed below.,

The increase in personnel expenses, equal to EUR 9.8 million compared to the first half of
2005, is mainly due — as shown in the tables below — to the increase in average workforce,
resulting from both the increased production volume required by television operations and the
additio'h of |15 employees after the acquisition of the operations of the Home Shopping Europe
Group'in the second half of 2005. This item also includes the costs related to employees’ stock
optioni'plans, which were booked - in accordance with IFRS 2 standards — for EUR 2.6 miillion in
the period being analysed (EUR 3.2 million in the same period of the previous year).




Number of employees (including temporary staff) i 30/06/2006 |  30/06/2005

Managers i 330 320
Journalists L | 348 % 347
Middle managers i i 728 i 699
Office workers i 3,233 . 3,117
Total { 4,639 | 4,483
Average workforce (including temporary staff) I Isthalf2006 | Ist half 2005
Managers . o 326 i 314
Journalists 365 é 345
Middie managers _ _ N g 687
Office workers T 3,268 3,139
Total : Lo 4676 ) 4,485

The total of purchases, services and other costs showed an increase of EUR 74.9 million in
the first half of 2006 over the same period of the previous year. This variation was significantly
impacted by the considerable growth in costs recorded in the first quarter (+ EUR 59.6 million
compared to 2005), mainly attributable to the launch two weeks in advance of generalist
programme schedules and to the costs generated by events which were not included in the
schedules of the first part of 2005, including the production of the “Serie A" programme on
Sundays and the reality shows Grande Fratello and La Fattoria.

During the second quarter, television costs were substantially in line with those of the same
period of 2005. More specifically, overall television costs, including those elements relating to
personnel expenses and amortisation, depreciation and write-downs of television rights and
other fixed assets, showed a 6.1% increase over the first half of 2005, much lower than the
percentage (1 1.99%) recorded in the first quarter. '

The residual change in operating costs in the first half of the year refers to the other areas of
operation, In particular, EUR 7.9 million of the residual change is due to non-recurring costs for the
corporate reorganisation relating to the transfer within the group of network operator activities
from RTI S.p.A. to Elettronica Industriale S.p.A. while the remaining part is attributable to the
start-up of TV sales operations mainly performed through Mediashopping channel broadcast on
digital terrestrial television.

IH 06 IH 05 Growth €ml % Growth

Amortisation, depreciation and write-downs {"35('),#é 7 27.8 8.6%

S

TV rights amortisation 285.5 18.4 6.4%

B

Other amortisation, depreciation and write-downs 37.2 9.4 25.3%

I IR

The increase in amortisation, depreciation and write-downs of television rights refer to the
free to air and encrypted television rights of the reality shows which were not included in the
schedules of the first half of 2005 and to the rights of the sports events, entertainment
programmes and movies broadcast only on Mediaset Premium. The increase in amortisation,

depreciation and write-downs of other fixed assets refer to the investment in digital equipment
and frequencies, especially those occurred in the second half of 2005 for the implementation of
the second digital terrestrial multiplex and in the second quarter of 2006 for the broadcasting
network dedicated to mobile television.




Analysis of results by geographical segment: Spain

Here follows the income statement referring to Spanish operations which correspond to the
consolidated figures of the Telecinco Group.

(amounts in EUR millions)

Spain: Income statement
Ist half 2nd quarter

2005 . 2006 2005
Total consolidated net revenues 509.0 s i ‘A("29k5.53 295.7
Personnel expenses 360 = 19.8; 18.7
Purchases, services, other costs 140.4 76.5! 75.3
Operating costs 1765 & - 96.3; 94.0
EBITDA 3325 i . V199.30 201.7
Amortisation, depreciation and write-downs 75.9 ¢ 38.2
Operating profit 256.6 i 163.5
Gain/(Losses) from disposal of equity investments - F b -
EBIT. 256.6 | -, 162.8! 163.5
Financial income/(losses) 2.4 - 1.1
Income/(expenses) from equity investments. 0.5 7, 0.3
EBT ) 259.5 |- 164.9
Income taxes (836) ° (53.6)
Net profit from continuing operations 175.9 & 111.3
Net profit from discontinued operations -7 -
Minority interests in net profit - -
Net profit 1759 i 13

The table below details the percentage impact on consolidated net revenues of some key Income
Statement items referring to Spanish operations.

. 2nd quarter
. 2005 | 2006 - 2005
~  Total consolidated net revenues 100.0% - ~100.0% 100.0%
Operating costs '34.7% £ 7. 32:69 31.8%
EBITDA 65.3% | 68.2%
Amor;isation, depreciation and write-downs 14.9% ! A% 12.9%
EBIT* 50.4% | 55.3%
EBT 51.0% . -:55.7%!  55.8%
Net profit 34.6% |- 33.3_%’} - 37.6% .
Tax rate (EET %) 32.2% 1 .. 31.3%: . 31.5%

t .
In the first half of 2006, the consolidated net revenues generated by the Telecinco Group
increased by EUR 14.3 million over the same period of the previous year.

The table below details the revenues of the Telecinco Group, highlighting its most significant
items: ;

(amounts in EUR milfions)

Ist half 2nd quarter
. 2006 2005 ., 2005
Gross advertising revenues 39 m 4970 & 290.5%
Other, non television advertising revenues 5471 4.7 2.8
Other. non advertising revenues TU2B.20 29.7 15.9
Agency discounts BT (20 (22.4) {13.5)
Total Spain consolidated net revenues {v - 5233 % 50%.0 295.7




The increase in revenues is mainly due to the performance of advertising revenues from
television rights referring to Telecinco, which reached EUR 51 1.9 million, thus showing a 3.0%

increase.

Other advertising revenues, which recorded a 15% growth in the period, refer to advertising
revenues from non-television media (Internet, teletext).

IH 05 Growth €ml % Growth
Operating costs 176.5 39 2.2%
Personnel expenses 36.1 1.6 4.4%
Purchases, services, other costs 140.4 _ 2.3 1.6%

The operating costs of the Telecinco Group showed an increase of EUR 3.9 million over the
same period of 2005. o

Personnel expenses of the companies belonging to the Telecinco Group showed a EUR 1.6
million increase over the same period of the previous year.

The tables below show the evolution of personnel in the Telecinco Group in the relevant

periods.

Mumber of employees (including temporary staff) - 30/06/2006 |  30/06/2005

Marnagers } TR L2 *% 65
Journalists 109, . 106
Middle managers ' l 106 ; 121
Office workers ! 847 . 844
Industry workers { 33 } 39
Total ! 1,169 | 1,175
Average workforce (including temporary staff) i Isthalf2006 | Ist half 2005
Managers ! ' - 68 65
Journalists 2 C09 % 107
Middle managers o (R 121
Office workers I 846 i 869
Industry workers % T 33 40
Total ! 1,167 1 1,202

Overall costs for purchases, services and other costs recorded growth of EUR 2.3 million in
the first half of 2006 over the same period of the previous year.

EBITDA recorded an increase of EUR 10.5 milliion in the first half of 2006 over the same
period of the previous year; the percentage impact on net revenues went from 65.3% in the
first half of 2005 up to 65.5% in the same period of 2006.




IH 06 IH 05 Growth €ml % Growth

e

Amortisation, depreciation and write-downs a 75.9 2.7 3.6%

70.8 4.9 6.9%

TV rights amaortisation
:

Other amortisation, depreciation and write-downs 5.4 -22 -43.1%

The overall costs of the Telecinco Group, including also amortisation and write-downs, showed
an extremely slow growth totalling 2.6% in the first half of 2006. Before costs of EUR 5.4
million for digital channels, this growth was a mere 19 in the period.

In the first half of 2006, EBIT for the Spanish segment recorded a EUR 7.8 million increase;
operat'ing profitability went to 50.5%, up from 50.4% in the previous year.

Below follows the analysis of the other items of the income statement with reference to the
whole Mediaset Group.

IH 06 IHO5S  Growth€ml % Growth
—

EBIT i 6517 797.5 1458 -18.3%

The decreased EBIT in the first half of 2006 as well as the other trends previousty commented
with reference to geographical segments were attributable to the capital gains of EUR 43.1
million recorded in the first quarter of 2005 as a result of the disposal of a 1.9% stake in

Telecinco. Operating profitability amounted to 32.7%, compared to 40.3% in the first half of
2005.

IH 06 IH 05 Growth €ml % Growth

- ‘
Financial (income)/losses ; Er -5.4; 9.7 43  ns

The decreased negative net balance of financial income - despite the increase in the average
consolidated debt position (which was mainly attributable to the amount of EUR 400 million
paid for the purchase of treasury shares in the last quarter of 2005) was due to the net income
generated by a fair value assessment of the hedging instruments and their relevant hedged debt

positions in currency (type of hedging on which hedge accounting is not applied in compliance
with |AS 39).

IH 06 IH 05 Growth €m! % Growth
EBT
Tax Rate (%)

6463, 7889  -1426  -IB.1%
CL344% 34.8%

Net profit Lo 33250 4266 941 221%

In the period EBIT is net of estimated income taxes, in accordance with the criterion of

measurement specified by |AS 34, adopting the tax rate that is due to be applied at the end of
the ongoing fiscal year.




The Tax Rate of the Group (which in the first half of 2005 was positively affected by the fact that
the capital gains obtained from the disposal of a 1.9% stake held in Gestevision Telecinco were
not taxable) showed a lower performance in the first half of 2006 compared to the tax rate
estimated on a yearly basis. This was mainly due to the deferred tax assets generated by the
redefinition of the tax reference value for the intangible assets included in the framework of the
reorganisation operations within the Group.
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Balance sheet and financial position

Here follows the Balance Sheet Summary of the Group and the balance sheet by geographical
segment. The tables were restated with respect to the schemes proposed in the Annual Report
statements and presented in a layout highlighting current and non current assets and liabilities,

with a'view to underlining two macro aggregates, that is, Net invested capital and Net
financial position. The net financial position consists of Gross financial liabilities minus Cash and
cash equivalents as well as Other financial assets.

In this summary table, assets restated at December 3 19, 2005 as non current assets held for sale
were included in their original categories (that is, television rights, other fixed assets, equity
investments and other financial assets).

Equity Envestments and other financial assets include the assets that in the Balance Sheet belong
to Equity investments in joint control and dffiliated companies and Other financial assets {though
this item is limited to non current equity investments and receivables and does not include
Financial receivables and Financial assets available for sale which belong to the Net financial
position).

Net working capital and other assets and liabilities includes current assets (excluding Cash and cash
equivalents and current financial assets which are part of the item Net financial position), deferred
tax assets and liabilities, provisions for risks and charges, due to suppliers and tax liabilities.

An anajysis of the main. components of the Net financial position is detailed in the explanatory
notes below.

(amounts in EUR millions)

Balance Sheet Summary . i 30/06/2006 | 31/12/2005
Television rights | ' 54748 8 2,086.5
Good\;évill and differences arising from consolidation P - j 368.7 ? 368.8
Other tangible and intangible non current assets to il g 853.0
Equity investrments and other financial assets p 989 § 136.0
Net working capital and other assets/(liabilities) . " se, | (75.3)
Post-employment benefit plans : . :(.] 328) % (132.0)
Net invested capital - g i,4630 i . 3,237.0
Group shareholders' equity f - o 246 IB ' i 2,591.9
Minority interests Eh . 236.5 ‘ 285.1
TOTAL SHAREHOLDERS' EQUITY : "2,698.3 2,879.0
NET FINANCIAL POSITION - (164.7) (358.0)

Below is a summary of the main balance sheet changes occurred in the first half of 2006 with
respect to December 3%, 2005.

The increase in television rights is mainly attributable to the capitalisation of encrypted
television rights for about EUR 340 million in the period being analysed, starting from the 2007-
2008 and 2008-2009 seasons of “Serie A" Italian football league clubs and referring to Milan
F.C, Inter F.C., Lazio F.C., Roma F.C., Livorno F.C. and Messina F.C. Except for the satellite
television rights of Inter F.C., Lazio F.C. and Roma F.C., these items include the right of
broadcasting of all the main distribution platforms. For some of these rights, Mediaset is entitled
to exercise the option to sell them to third parties, in case they are not included in its
commercial offer. With reference to the conclusion of these agreements, it should also be
nated that rights of first negotiation and pre-emption purchased in 2004, and previousty bocked
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in other intangible assets for an amount of EUR 5.4 million were restated in television rights as
ancillary charges to main rights.

The main changes in Other tangible and intangible fixed assets, beside the amortisation,
depreciation and write-downs for the period, were due for EUR 192.4 million to the purchase
of the broadcasting network from Europa TV and for EUR 73 million to the acquisition of the
first negotiation and pre-emption rights for the 2009-2010 football season of Milan F.C., Inter
F.C., Lazio F.C., Roma F.C. (encripted television rights), including the already mentioned
reclassification for EUR 51.4 million.

The decrease in Equity investments and other financial assets is attributable to the disposal
of the 2.73% stake held in Hopa S.p.A. after exercising the put option which was granted by
Fingruppo when this stake was originally bought, and to the disposal of interests held by
Mediaset S.p.A. in an investment trust managed by ABS Finance Fund, an open-end investment
company.

The change in Net working capital and other assets and liabilities is mainly attributable to
the increase in trade payables resulting from the previously illustrated investments for the
period referring to multiyear encrypted television rights.

The changes in Shareholders’ equity detailed in the Statement of Changes below are mainly
attributable not only to the net profit of the period and to dividend payouts, but also to the
increase of EUR 25.1 million as a result of the sale of treasury shares related to Stock Option
Plans reserved to the Group’s employees, the changes in provisions for Cash flow hedges and
the use of the provision which includes the cost of Stock Option Plans regarding the amount
accrued starting from the year in which those share were assigned.

Below are separate balance sheet results for the two geographical segments, ltaly and Spain, in
the periods being analysed.

It should be noted that the balance sheet situation regarding Italian operations includes — in Equity
investments and other financial assets — the book value of the stake held in Gestevision
Telecinco, which is efiminated at the end of the consolidation process. As a consequence, the
item Group shareholders’ equity includes the dividends received by Telecinco that, in order to
be simple and clearer, were not specified in the income statement figures by geographical

segment.
_ (amounts in EUR millions)
Balance Sheet Summary (geographical breakdown Italy Spain
: '30)’0(:.’20065i 31/12/2005 30[_06[200_6_; 31/12/2005

Television rights {22802, 19132 | 1949 | 1733
Goodwill and differences arising from consolidation N I52 J 15.0 L __,,‘--::" i -
Other tangible and intangible non current assets 5 1ol 8 ’«; 7329 1 983 / 120.0
Equity investments and other financial assets b 6596 7052 | 164 i 58
Net working capital and other assets/(liabilities) vo(352:8) 1 1L (103.8) -1  (81.8)
Post-employment benefit plans Co(1328) (132.0) : - : -
Net invested capital ! 3,4812 132454 |- 2058 1 2153
Group shareholders’ equity , 2,448:1 ¢ 2,530.0 4719 K 570.7
Minority interests i 177 16 | . 06 0.4
Total Shareholders' equity ; 2,449.8 ' 25316 | 4725 BT
Net financial position (1,031.4)" % (713.8) | 2667." 355.8




The table below shows a summary of the balance sheet situation of the Group at June 30%,
2006 highlighting the effects deriving from the line-by-line consolidation of investments in the
Telecinco Group.

(amounts in EUR millions)

Balance Sheet Summary (geographical

} liminati Medi
breakdown) Italy Spain Eliminations/ ediaset

as at 30 June 2006 Adjustments  Group
Television rights 2,280.2 194.9 03 |

Goodwill and differences arising from consolidation 15.2 - 3535
Other tangible and intangible non current assets 1,001.8 98.3 - i
Equity investments and other financial assets 659.6 16.4 (577.1) i
Net working capital and other assets/(liabilities) (352.B) {103.8) ] i
Post-employment benefit plans (132.8) - - w4
Net invested capital 3,481.2 205.7 (223.9) S
Group shareholders' equity 2,448.1 4719 (458.2) : :
Minority interests 1.7 0.6 2342 g
Totale Shareholders' equity 2,449.8 4725 (224.0) L
Net financial position (1,031.4) 266.7 -

The summary of the cash flow statement by geographical segment, in order to assess the
contribution of financial movements in the two periods, is shown below. This table too was
restated with respect to the scheme suggested by IAS 7 which is used for preparing the
mandatory cash flow statements, highlighting the changes; occurred in the Net financial position,
which:is the most significant item for understanding whether the Group is able to meet its
financial obligations.

{amounts in EUR millions}

Mediaset Group Italy Spain
i 30!06.’1006 30/06/2005 30{0@)’2006'; 30/06/2005 30.’06."2006 30/06/2005
Net fina.nclal position at the beginning of the year |: (358 0) 62.1 (182.3) |.® 355 8 244.4
Free Cash Flow Fieeai] 3170 187.6 | “2075.; 189.4
- Cash Flow from operating activities (*) 1 " 8703 8823 623.9 27I 7 "} 2551
- Investments in TV rights } (726 4) (402.0) (304.5) (99 4) g (97.6)
- Other investments - (74.5) ez R I I 2)7 7 (2.4)
- Disposals 23.1 21.6 SO i 15
- Net cash outflow arising from business combinations - - 1 -
- Changes in net working capital and other current ;
assets/liabilities {51.8) 81.4) :37. % 328

Trading on treasury shares 07 - @.1) 7 =34 B o 1.4
Cash changes generated by equity investments 465 |- 469 | (E 13) i~ (0.5)
Dividénds received o _ a4 | 12434 see |7 a2, ;: L1
Dividends paid . -(633. 4| (534.8) | (4893) | (448.8) (2903) i (172.6)
Financial Surplus/Deficit 3,. (406. 7), (107.7) | -(317.6) *| (126.5) (89 N 18.8
Net financial position at the end of the year o (764.7) o1 (45.6) {(1,031.4) i| (308.8) | .2667 j P 2632

(*): Net profic +/- minority interests 4 amortisation /- net provisions +/- valuation investments recorded using the net equity method + changes
in valuation reserves - gains/losses on equity investments

The Group’s free cash flow amounted to EUR 166.1 million decreasing by EUR 210.9 million
with respect to the same period of 2005, due to the payment of EUR 262 million in 2006 for
the acquisition of pre-emption rights for the 2009-2010 season of the main “Serie A" football
clubs and the investment in the broadcasting network purchased from Europa Tv.

Including these investments, in ltaly the free cash flow increased by about EUR 55 million over
the same period of 2005, mainly as a result of decreased tax payments.
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In 2006 divestments were related to the disposal of the library of thematic channels as part the
renegotiation of the agreement reached with SKY Italia at the end of 2005 and to the disposal of
broadcasting equipment; in the same period of 2005, divestments were related to the disposal
of the ADSL exploitation of encrypted television rights on the matches of some “Serie A" Italian
Premier League clubs.

In the first half of 2006 equity investments generated net revenues for EUR 48.7 million
mainly related to the sale of the stake held in Hopa; in the same period of the previous year,
proceeds of EUR 76.6 million had been obtained from the sale of a 1.9% stake in Telecinco,
while net expenses totalling EUR 29.7 million referred to the disposal of the stake held in
Albacom.

Please note that a 15% rate was withheld on the dividends paid out by Telecinco to Mediaset in
2006 and that this amount will be recovered next year.

In Spain, free cash flow amounted to EUR 207.5 million increasing by EUR 8.1 over the same
period of 2005. ‘

Reconciliation between shareholders’ equity and period results for Mediaset
S.p.A. with consolidated data

Shareholders' Nat profit Shareholders' Net profit
equity at for the period equity at for the period
30/06/2006 _ended at 30/06/2006 30/06/2005  ended at 30/06/2005

#As per balance sheet and income statement
of Mediaset S.p.A. 2,487.4 517.0 2,004.2 576.6

Excess of shareholders'equity, including
income for the year over book value of investments

in subsidiary and affiliated companies 1,957.8 1,348.8 1,471.0 8155
Consolidation adjustments arising from:

Adoption of the Group's accounting policies/
dividend eliminations 85.9 (637.0) 1316 (620.1)

Eliminations of unrealised intra-group

gains/losses (1,683.8) - (582.5) (259.5) 16.9
Deferred taxation (149.1) (220.7) (263.3) (274.4)
Total . : 2,698.2 4256 3,084.0 514.5
Profit/(loss) attributable to minority interests (236.5) (93.1) (242.5) (87.9)
As per consolidated financial statements 2,461.7 3325 2,841.5 426.6
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Foreseeable developments

In July and August (from july 10" to September 2™, 2006, excluding the period at the end of
the FIFA World Cup), in the commercial target group aged |5-64, Mediaset networks
outperformed RAI networks in all time brackets, thus confirming the absolute leadership of
Canale 5 while ltaia | ranked third. ' |

In the same period, considering all TV viewers, Mediaset networks recorded an average 24
hours share of 40.5%, a Prime Time share of 41.1% and a Day Time share of 40.2%.

In.Prime Time Canale 5, with an average audience share of 21.1% equalled RAI |, while
Italia |, with 12.9% and |2.6% respectively, outperformed RAI 2 in Day time and in the 24
hours.

At the end of the ﬁrst eight months of the year Telecinco confirmed its leading position in
Spain both in Day Time where it recorded a 21.3% share and in Prime time with a 21.5%
share. More specifically, Telecinco was for the first time ever the most watched channel
also in August with an average audience share totalling 20.6%, thus outperforming Antena 3
and TVE| that suffered from the competition from the new channels Cuatre and Sexta.

After the first eight months of the year, the performance of advertising sales in Mediaset
networks proved to be in line with the first half of 2006 .

As'far as the Mediaset Premium offer is concerned, to date over 2.| million smart cards and
about 3.2 million scratch cards have been sold.

Based on the decreased result achieved at the end of the first half of the year and the figures
which are now available, we believe that this fiscal year will record consolidated operating
prbﬁt lower than the past year. The amount of this .change will mainly depend on the
performance of television advertising sales in ltaly and in Spain, which is now difficult to
quantlfy since we do not know how the advertising market will evolve in the months to
coime. The second part of the year should benefit from an increased contribution from Pay
per view operations and from the launch in autumn of mobile television services based on
DVBH technologies.
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MEDIASET GROUP

CONSOLIDATED BALANCE SHEET

(EUR million}

Notes 30/6/2006°  31/12/2008
ASSETS ;
Non current assets 3
Property, plant and equipment 3.1 4125 3816
Television rights 32 2,47;1.3 20787
Goodwil 33 - 3687 3688 -
Other intangible assets 34 " 697:6 463.3
investments in associates 35 | 284 289
Other financial assets 36 ; ‘:70.5 189.9
Deferred tax assets ::_" 3147 281.4
TOTAL NON CURRENT ASSETS '\4.367.2 3,792.5
Current assets 4
Inventories 4.1 29.? 25.5
Trade receivables 1,035.0 1.012.7
" Other receivables and current assets 42 37 I..OE 346.4
Current financial assets 43 35:62 53.7
Cash and cash equivalents . 34!5§ 498.1
TOTAL CURRENT ASSETS , | 8128 1,936.3
Non current assets held for sale 6 - 18.0
TOTAL ASSETS 6, IKBVO.O 5,746.8
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MEDIASET GROUP

CONSOLIDATED BALANCE SHEET

{EUR million)
Notes 30/6/2006;  31/12/2005
SHAﬁEHOLDERS' EQUITY AND LIABILITIES
Slll'are capital and reserves 7 o ‘
Share capital 7.1 L6142 614.2
Sh;re premium reserve . 275.2 2752
T@uw shares 7.2 - {411.3) {450.7)
Other reserves o 5428 547.3
Valuation reserve 73 1 4 04 6.5
Retained earnings 74 | - . 11088 997.9
N?t profit for the period 3325 603.4
Group Shareholders' Equity o 2,461.8! 2,593.9
Minority interests in net profit L 93.1 144.]
Minority interests in share capital, reserves and retained earnings : ' ) I434 - 141.0
Minority interests _ : 23?.5' 285.1
i : i
TOTAL SHAREHOLDERS' EQUITY o 2,698.3' 2,879.0
N;n current Iiabi[itig 8
Post-employment benefit plans 8.1 o h 131.8 132.0
Deferred tax liabilities . e 1227 118.3
Fifiancial liabilities and payables e 3.0
Pr:?visions for non current risks and charges 82 | - - . 352 118.5
TOTALF: NON CURRENT LIABILITIES - i82.3 611.8
Clllﬂ'el‘lt liabilities 9
Financial payables 6882 729.7
Tr';lde and other payat:;les j i.SBZ:Sf 1.226.3
Préwisions for current risks and charges 8.2 : 926 779
Current tax liabilities 9.1 . !649 735
Other financial liabilities 92 § | 18.5 8.9
Other current liabilities 93 §  1s27 138.3
TOTAL“_CURRENT LIABIILITIES _ _'1,699._4§ 2,254.5
Li;bilities related te non current ‘asse.ts held for sale 6 o . -E 1.5
TOTAL“ LIABILITIES ) '_ :‘i.‘}al-._'lE 2,867.8
: {
TOTAL“-SHAREHOLDERS' EQUITY AND LIABILITIES 6.186.0% 5,746.8
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MEDIASET GROUP

CONSOLIDATED INCOME STATEMENT

{EUR million)
Isthalf° % Isthal  2nd quarter 2nd quarter
INCOME STATEMENT Notes 2006 | 2005 2006* 2005+
Sales of goods and services 1.977.5 I,95 [ 1,029.1 1,047.5
Other revenues and income 16.6° 28.7 9.8 220
TOTAL NET CONSOLIDATED REVENUES 10 1,994.1 1,980.2 1,038.9 1,069.5
Personnel expenses I - 2310, 2194 115.3 109.3
Purchases, services, other costs 12 6839 607.8 3278 3.7
Amortisation, depreciation and write-downs 4288{ 398.6 209.7 195.0
Impairment losses and reversal of impairment on fixed assets 0.0: 0.0 0.0
) '
TOTAL COSTS 43437 1,225.8 652.8 616.0
Gains/(Losses) from disposal of equity investments - 13 } - |.3§E 43.1 0.0 0.0
s
EBIT L 68LT
. - N H
Financial josses 14 1 . (6 iﬁ)%
Financial income 15 , . 56.25
Income/{expenses) from equity investments 16 L 0.022
EBT . 6483
-
Income taxes 17 ¥ 220.7;
. i
NET PROFIT FROM CONTINUING OPERATIONS 4?'_5.6!
Net Gains/{Losses) from discontinued operations O.D:
NET PROFIT FOR THE PERICD - 415.6
Artributable to:
- Equity shareholders of the parent company . 3325
- Minority Interests O 931
Earnings per share 18 ;
- Basic 0.29
- Dilured e 029

* This information is not subjected to an audit review
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. MEDIASET GROUP

CONSOLIDATED CASH FLOW STATEMENT

(EUR million)

“ Ist half 2005

3

CASH FLOW FROM OPERATING ACTIVITIES:
Qperating profit before taxation 747.8
+ Depreéiation and amortisation 398.6
+ Other :provisions and non-cash movemnents 10.5
+ Change in working capital (47.7)
- Interests paid/received 7.5
- Income tax paid (229.0}
Net cash flow from operating activities [A] BBT.7
CASH FLOW FROM INVESTING ACTIVITIES:
Proceeds from the sale of fixed assets 8.8
Proceeds from the sale of equity investments 76.6
interests and other financial income received kX
Purchases in television rights {402.1)
Changes in advances for television rights (42.3)
Purchases of other fixed assets (74.5)
Equity investments (0.4}
Changes in other financial assets 21.2
Loans to other companies (granted)/repaid (29.6)
Dividends received 44
Net cash flow from investing activities [B] (434.8)
CASH FLOW FROM FINANCING ACTIVITIES:
Share cap@ issues -
Change in treasury shares 3.2)
Changes in financial liabilities 115.1
Dividends paid {534.8)
Changes in other financial assets/liabilities 25.2
interests (paid)/received (3.8)
Net cash flow from financing activities [C] (401.5)
CHANGE IN CASH AND CASH EQUIVALENTS [D=A+B+C] 51.4
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR [E] 293.7
345.1

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR [F=D+E]
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MEDIASET GROUP

MOVEMENTS IN SHAREHOLDERS' EQUITY

(EUR million)
Share Share Legai Companys  Valustion  Ratained Profr/ I Torad | Toml TOTAL E
capml pramium reserve raasury reserve amingy/ (lows) ‘ Group * | sharshokders' | * SHARE- -
reserve and ocher shares {actismutated  forthe  shareholders’  squity HOLDERS
rezanem osves} parind 1 squity | auribumble | EQUITY
10 minority wterests
| . i
Balance at 31 December 2004 §14.2 Ti9.7 1252 {11 4 8515 549.01 LB85.3 13 l.l| 1.0"6-4.
i
1AS 39 first adoption effect on apening [ H 1
bakince . . - - (6.8) 0 - 08 J a8
Allocation of the parent company's 2004 E }
net profit - - s - - 521.8 {519.6) N - -
Driviclends paid by the parent company - 74.6} - - - 374.2) i [MII)E i ' {448.6)
D PWTW e to i ! E 1 E
shareholders - - - - : : - - i3] "i Bl
Reserve establishment for unrealised E E
foreign exchange gains . - 33 - - 43 S - .
| [
Stock Option plan vahkation - - - - 45 . - 45 07 5.2
{Purchase)/sale of wreasury shares - . (L)) - _I as) B ﬂ,{_‘f
Gans/(losses) credited/(charged) to
Equity E
Profis/(k ) from negotiation of
treasury shares . . 13 - - - - 1.3 - 1.3
Actuaria} gains/(losses) from defined } f
benefit plans . . - . {10.5) - - > (16.5) {05
Firancal asset valuation . .
credited/(charged) to Equry - - - . 19.3 - - 10.3 H 103
i }
Orher changes - - . - - . } LEH B9
i B
Profit/(loss) ior the period - - - - - - 4266 4266 8.9 5145
; l i
i 1
i 1 3
Balance at 30 June 2005 6142 “45.1 1576 0.7 (0.1) 998.8 416.5? 28415 241.5% 30840
3 !
- 5 i — 5
Balance at 31 December 2005 614.2 275.2 5473 {450.7) &5 9979 6014 ‘1.593.93- 285.1 % 1.879.0'
) H
i
Allocavon of the parent company’s 2005 4
net profit . - - - - 6034 (603.4) K 4
1 f
Dividends paid by the parent company - . - - - (485.1) . 489.3) (489.3)
s
Diadends paid by subsidiaries to minority ¥
shareholders . . - - . . - U (144.1) (144.)
Stock Option plan valuaton - - (5.1) 8.3 uﬁ 0.6 - :m‘
H . [
(Purchase)/sale of treasury shares - - 3%.4 {11.5) 9 15 294
Gains/(losses) credited/(charged) to i f
Exquity f l
Profis/{losses) from negotiation of i l |
treasury shares - . 4.5) - - {4.5) 0.2 43
Actuarial gains/(losses) irom defined E i E
benafit ptans - - 15 25 i 5
creded{charged) 1o Equity - - 4.3 (4.3} (43)
Other thanges - ! .1 0.1
T
Profir/(iass) for the period ; ; nLs 125 1 e
! i ;
Balance at 30 june 2006 142 752 5428 0.3y 0.4) 1,083 13258 24618 [iTLH 24583




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AT
30 JUNE 2006

|. DRAFTING CRITERIA

The Ha:lf-year Report and the Consolidated Accounting Tables have been prepared in accordance with CONSOB
deliberation no. 11971 of 14 May 1999 and subsequent modifications by CONSOB deliberation no. 14990 of {4 April
2005. :

In drafting the Consolidated Accounting Tables, the same accounting standards were applied (IAS/IFRS) that were
adopted when drafting the Consolidated financial statements at 31 December 2005, to which reference is made,
with the exception of some assessments, in particular those (impairment test) aimed at ascertaining possible value
losses of tangible assets, which are generally fully performed when drafting the annual report when all information
necessary for the compietion of this process is available.

Specific explanatory notes have been drafted in compliance with the minimum contents required by IAS 34, - Interim
Financial Reports — bearing in mind the indications included in the instructions issued by CONSOB with
Communication no. DEM 6064293 of 28 july 2006. The information contents of this report cannot therefore be the
same as those of a full report drafted under 1AS |.

It should be noted that, in order to ensure homogenecus valuation criteria for certain accounting items adopted in
the last:consolidated annual report, the Table of movements in shareholders’ equity regarding the first half of 2005
was revised with respect to that presented when the 2005 half-year report was published, to include the adoption,
made by the Mediaset Group at 31 December 2005, of the option (introduced following changes made in November
2005 to IAS 19) which makes it possible, within the actuarial valuation of Defined Benefit Plans, to recognise actuarial
gains and losses directy in shareholders’ equity. The revision implied the recalculation of the provision for
Termination benefits with a reduction in the amount of Consolidated Shareholders’ Equity at 30 June 2005 equal to
EUR 15:6 million.

Some items in the Income Statement for the first half of 2005 were also reclassified, mainly regarding the showing of
some types of cost recoveries to directly reduce personnel expenses and service costs, and to the reclassification of
dividends from equity investments from the item financial income to the item result of equity investments. Ali these
reclassifications did not have any impact on the Operating Profit, on the Net Profit or on the Consolidated net equity
of the first half of 2005, :

The armounts of the items in the consolidated accounts, considering their significance, are expressed in EUR millions.

This half-year report is subject to limited audit by Auditing Company Deloitte & Touche S.p.A.

2. MAIN COMPANY OPERATIONS IN THE HALF-YEAR PERIOD AND CHANGES IN THE
CONSOLIDATION AREA

In the six menths under examination, there were no significant changes in the consclidation area.
The main company operations mostly concerned nen controlled companies.

On 3 Fébruary 2006, Mediaset Spa sold its 2.73% stake held in VHopa to angruppo for the sum of EUR 45.8 million,
thus exercising the sell option envisaged in the purchase contracts of the Hopa shareholding signed in December
2002 with Fingruppo (Hopa parent company), on | | January 2006.

On 16 March 2006, following the issuance by the Ministry of Communications to Elettronica Industriale 5.p.A. of the
network operator licence, RTI Sp.A, sold to its subsidiary Elettronica industriale S.p.A. the company business
including the assets (systems, frequencies) regarding terrestrial digital networks. This infra-group operation of
reorganisation did not produce any effect on the consolidated accounts.

On 22 harch 2006, Mediaset Investiment 5.p.A., an ltalian company controlled 1009 by Mediaset S.p.A. which
holds a controlling stake (50.10 % of share capital) in Gestevision Telecinco, sold 85,000 Gestevision Telecinco S.A.
ordinary shares to the market, equal to 0.034% of share capital, for a price of EUR 20.9724 per share, totalling EUR
[.8 million.

On 6 juhe 2006, Gestevison Telecinco 5.A. purchased a 15% shareholding in Kulteperalia 5.L. which is active in the
production and distribution of television formats and contents and on 21 June 2006 it also finalised the purchase of a
15% shareholding of Alba Adriatica S.L., a company active in the production of television and radio programmes.

L
The list of companies and equity investments included by means of the different consolidation and assessment terms
in the consolidated accounts of the Mediaset Group at 30 June 2006 is shown in the relevant table below.
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CONTENT AND CHANGES OF THE MAIN ASSET ITEMS

(amounts in EUR millions)

3. NON CURRENT ASSETS

3.1 Property, Plant and Equipment

—_— ({Depradiation), N H
| Balance 3t " Amortaation for A Busn-: Batance at |
. vinoes Orthe the period (wrics: combinations 30/06/2006
' Land and buldeg 114 08 ©3) - a.6) . o m.4¥

Plae ared machinary 1597 106 195 R [eIR) - . o ds7s
Technical and commercial squipment w2 22 o5 06 a.n - - R L= | !
Other gl sz EX 34 3] ) “ : : T8

2
Tangble aavets uhder iomuarion and advances 342 51.) {13.0) (00 - - - 7.0
Toul 3816 880 {.n 25 @8 - i 41is !

The main period increases concern the following types of assets:
m  plant and machinery: these mainly refer to broadeasting and transmission systems, EUR 3.7 million of which
regard the new digital technology infrastructures;

®  tangible assets under formation and advances: regarding projects in progress attributable for EUR 33.8 million
to the network dedicated to mobile television. The remaining part of the increases can be attributed to
analogue television broadcasting systems, stations and various equipment.

Item Land and building includes the value of an office building in Rome and object of financial leasing recognised in
the accounts as follows:

i 30/06/2006 31/12/2005
: - — :
Historical cost - 52
‘ . e -
Amortisation - (0.3) {0.2)
£
Net book value . 4.9 E 4.9
The following tables show the main information regarding this contract:
Lease term 8 years
Maturity December 2009
Original purchase price 0.5
Initial discount rate ' ‘ 3.60%
Reference rate Euribor 3M

3.2 Television Rights

Below are the changes regarding the period under investigation. It is worth noting that the item other movements
includes reclassifications regarding the capitalisation of advances previously paid to supplier (classified in previous
years under other intangible assets) for which during the year contracts have been stipulated of production has been
completed, contracts have been cancelled or rights have contractually expired.

Non current

Balance at ™. Other . Amortisation . Balance at
Uiaooe Al ements  DOPEE e period T te-dowTs “”‘t::"’ 3010612006
Television rights 2.078.7 637.5 138.0 ©.4) Q. (1.3) - 24748
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Overall increases in the six months amount to EUR 775.6 million (EUR 402.1 million in the first half of 2005) and
refer to’ 1purchases for EUR 637.5 million, capitalisations of advances previously paid to suppliers (change included
under item other movements) for EUR 89.0 million and the reclassification for EUR 51.4 million of the first
negotiation and pre-emption rights {accounted for at 3|1 December 2005 under other intangible fixed assets) due
to the signing in the first half of 2006 of the agreements with Milan, Inter, Roma and Lazio about the encrypted
television rights for these clubs for the sport seasons 2007/2008 and 2008/2009.

Rights that have not become effective at 30 June 2006 amount on the whole to EUR 665.1 million (EUR 488.3 million
at 31 Decernber 2005). The change is mainly attributable to the capitalisation in the first half of the year of the
encrypted rights for the seasons 2007/2008 and 2008/2009.

3.3 Goodwill and differences arising from consolidation

for {Depreciatio

Balance at Other Amortisation Business | Balance at E

1/1/2006 Additions movemnents Disposals the period dﬂLl(':)'f-'::t cambinations ; 30/06/2006 E
Goodwill 0.9 ; ; . - . - | o9 |
Differencés arising from consolidation 367.8 0.1 - . - : -l e
Total 368.7 0.1 - .1) - TN

Chméeé in the first half of the year in differences arising from consolidation refer_to the purchase of the
remaining stakes in Videotime $.p.A., a company consolidated on a line- -by-line basns and to the disposal of 0.034%
of the stake held in Gestevision Telecinco S.A.

3.4 Other Intangible Assets

m Addgons O Disposais "m:.::"d'"”’" o e ol ! hmspivhel
Sy S p—— 15.0 17 08 on s : - 120, !
Trademarks . 62 02 .0) . ©n . b 6.1
Concession ! 1328 2064 17 ©5) ®.0) - 1 g
_ Intangible assets under and achanes 207.) 1997 ®1 8 @1 - 03 - i msz |
Other incangible assers %6.2 naz 524 . Q@ - - 1nse
Toal . 433 3912 {1417 ©5) (5.0 03 Sl s

Patents and intellectual property rights mainly refer to software.

\ .
Trademarks mainly refer to the “Jumpy” brand, registered in 200!, due to the acquisition of the Jumpy S.p.A.
branch concerning the publishing operations of its online portal.

Concessions include investments for the acquisition of frequencies from third parties for the development of
broadcasting platiorms for Digital Terrestrial Television. Increases in the period under examination mainly refer to
the purchase of frequencies from Europa TV that will be assigned to the development of the broadcasting network
for mobile digital television (DVBH technology) for an amount of EUR 186.] million plus ancillary charges for EUR
5.6 million. Further increases for the period refer to the acquisition of frequencies used to increase the coverage of
existing multiplex broadcasting systems.

) :
ltem mtanglble assets under formation and advance payments, at 30 June 2006, mainly consist of advance
payments made to suppllers for the acquisition of television rights, advances paid for dubbing services and for options
on the completion of programmes and production start-ups. Increases for the period refer to advances paid to
suppliers of TV rights and to advances for the production of long serial dramas and amount to EUR 89.3 miltion.
Decreases mainly resulted from the completion of preductions and the finalisation of contracts under negotiation at
3| Dece"mber 2005, with subsequent reclassification to tefevision rights for EUR 84,1 million.

Item other intangible assets almost exclusively refers to the option right for the purchase of encrypted television
rights of the main domestic football clubs for the season 2009/2010. Period increases of EUR 73.2 million refer in
almost their entirety to these option rights, whereas decreases for EUR 52.4 million are mainly attributable to the

35




reclassification under television rights of the first negotiation and pre-emption rights acquired in 2004, because of the
agreements stipulated in the first half of the year with Milan, Inter, Roma and Lazio as was described in the comment
to the item television rights.

3.5 Equity Investments in Associated Companies / joint Ventures

. 30/06/2006 . . 31/12/2005
%heldbythe -+ V"2 o held by the canmying
Group amount Grou amount
roup {mio €) P {mio €)
Associated Companies
Ticanus Efios 5.p.A 296%. . 95 29.6% 9.4
Aprok imagen S.L. .o 00%. - - 07 -1 20.2% 0.9
Publieci Television S.A. i 25:1%. . © 05 ¢ 25.2% 1.0
Canal Facroria de Fiction S.A. i _200% 0.2 % 20.2% 0.4
Red de Television Digital Valencia S.A, P 25.1% - 1.5 25.2% 1.5
Other 1 ) 04 ) 0.3
Total 1. C 128 % -13.5-
——
Joint Ventures g ) T ‘é
Boing S.p.A i 51.0% 26 51.0% 3.6
Fascino P.G.T. S.r.l. L L7 500% - - B6 ¢ 50.0% 8.4
Press TVS.p A P 5009 - < 50.0% 0.3
Mediavivere S.r.l. ) i C500% 0 44 50.0% 3.1
Total ! L 156 154
Overall total i 284 289
3.6 Other Financial Assets
Balance at Additions Di . fmr Va]::; ; Noncurrent |+ Balance at
1/1/2006 v JUSENENES rsets held for sale;  30/06/2006 |
tmpairment _ : E
Equity investments 484 .0 (46.1) - Sl 133
Financial receivables (due after 12 L
months) 56.6 0.6 ) 57.2
Securities available for sale 84.9 ) (84.8) ©.h S L 0.0-%
Total 189.9 16 (130.9) ©.1) - " 705 |

The main change in equity investments refers to the sale of Hopa S.p.A. (EUR 45.7 million) to Fingruppo Holding
S.p.A. (which occurred on 3 February 2006) by exercising the sale option envisaged in the stake purchase contract,
and to the acquisition by Gestevision Telecinco S.A. of a 15% stake in the share capital of Alba Adriatica S.L. and
Kulteperalia 3.L., for EUR 9.5 million and EUR 1.5 million respectively.

Financial receivables refer for EUR 49.2 million to the receivable due from British Telecom regarding the sale of
the equity investment in Albacom S.p.A., carried out on 4 February 2005. As was already commented in the Financial
Statements at 31 December 2005, a provision for risk for EUR 34.6 has been assessed with reference to this
receivable . That amount has been determined on the basis of a difference between the actual value of the same
found and EUR [4.6 ~the minimun value considered at the ti me of the closing of the equity investment disposal
transaction. Other receivables refers for EUR 4.5 million to a loan paid by parent company Publitalia ‘80 to company
Radio e Reti S.r.l. and for EUR 1.2 million to loans granted by Gestevision Telecinco S.A. to associated companies.

The change in securities available for sale refers to the sale of all the quotas in fund management company ABS
Finance Fund.




4 CURRENT ASSETS

4.1 Invéntory

At the end of the period, this item consisted of:

30/06/2006 | 31/1272005

Gross Write-downs "~ Net value Net value

Raw and ancillary materials, consumables 8.0 (3.7) 43 | 4.5
Work in progress and semi-finished products 1.0 0.0 1.0 1.9
Contracts in progress 0.0 0.0 0.0 -
Finished goods and products 286 4.2 1 24.4 19,1

i | ]

Total 37.6 7.8 | 29.7 | 25.5

Raw and ancillary materials, consumables primarily include spare parts for television equipment; the write-
down concerns slow-moving items, which have been written down to their estimated realisable value.

Work in progress and semi-finished products primarily consist of screenplays and television productions in
progress.
Finished goods and products primarily include:

television productions held by R.T.l. S.p.A. and the Telecinco Group tetalling EUR 19.7 million (EUR 14.5
products for “goods exchange” operations carried out by Promoservice Italia S.r.l. for EUR 0.7 million (EUR
smart card stocks regarding Mediaset Premium operations for EUR 0.5 million (EUR |.2 million at 31

products for teleshopping activities for EUR 2.2 million (EUR 2.0 million at 31 December 2005);

n
million at 31 December 2005);
n
0.7 million at 31 December 2005),
u
Dgcember 2005);
L]
(]

pay-per-view television rights, that will expire in less than one year, for EUR [.1 million,

4.2 Other Receivables and Current Assets

}
. Balance at Balance at
30/06/2006 31/12/2005
. |
Qther receivables ! 122.5 138.3
Prepayments and accrued incorme { 248.5 208.1
Total i 371.0, 346.4

Other receivables mainly include:

Receivables due from taxation authorities for EUR 26.8 million, EUR 21.9 million of which regard an amount due
to Mediaset Investimenti S.p.A. for withholding taxes on dividends received from subsidiary company

Advances to suppliers, outside contractors and agents paid to advertising area consultants and to suppliers, artists
and other professionals for television productions for EUR 25.3 miliion (EUR 14.9 million at 31 December

n

Gestevision Telecinco S.A:
n

2005);
)

Receivables from factoring companies without recourse, which had not been settled by the factoring company at
period end, for EUR 600 million (EUR 63.8 million at 3| December 2005).

At 3| December 2005 this item included also EUR 18.0 million related to the payment of the advance for the
acquisition of Europa TV frequencies as mentioned on the relative preliminary agreement.

Initem prepayments and accrued income, the most significant items refer to:

the encripted right for Champions League matches for season 2006/2007, equal to EUR 26.5 million (EUR 16.2
at 31 December 2005} acquired from company Union des Associations Europeennes de Football. The same
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amount at 3| December 2005 related instead to free-to-air rights for the remaining matches of the 2005/2006
sport season.

m  rights for the highlights of “serie A” (italian Premier League) football matches for seasons 2006-2008, equal to
EUR 123.1 million (EUR 157.2 million at 3| December 2005) acquired from Lega Calcio (italian national
football federation);

= the costs for smart cards which are equal to EUR 8.7 million recorded for the correlation with revenues
regarding their sales (EUR 10.0 million at 31 December 2005).

4.3. Current Financial Assets

30/06/2006 31/12/2005
Financial receivables (due within 12 months) C.1 3.9
Securities 339 248
Financial assets for trading derivatives | 0.9 | 11.9
Financial assets for hedging derivatives i - 4.3
Financial assets for derivatives with no hedging purpose ! 0.7 | 8.8
Total ! 35.6 | 5317

The change in item financial assets for trading derivatives mainly refers to the closing regarding the equity swap
contract stipulated in 2003 by and between Mediaset and a major ltalian bank and concluded in the first half of 2006,

Item financial assets for hedging derivatives refers to the fair value of derivative instruments used by the Group
for the purposes of its hedging activities of currency exposures connected to commitments for future purchases of
television rights denominated in foreign currency (forecast transaction).

The item financial assets for derivatives with no hedging purpose refers to the fair value of derivative
instruments that hedge trading receivables denominated in foreign currency. Those financial instruments have no
hedging purpose according to hedging accounting discipline envisaged by IAS 39.

The change over 3|1 December 2005 of financial assets for trading derivatives refers both to the effect of
increases and decreases of derivative instruments used by the Group to hedge future purchases of television rights
and to hedge items recognised in the financial statements, as well as to the effect of changes in fair value mainly
attributable to the change of the spot exchange rate of reference.
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5. NET_"_FINANCIAL POSITION

Here follows a detil of net financial position, an aggregated item compoesed by financial liabilities minus cash and cash

equivalents and other current financial assets.

30/06/2006 3171272005
Cash and cash equivalents ) 341.5 498.1
Current financial assets _ 355 1} 39.0
Securities available for sale - 84.9
Total financial assets i 377.0 622.0
Due té banks - non current liabilities {434.6) (235.H)
Due to banks - current liabilities (688.2) | (729.7)
Due to other financial institutions - non current fabilities i 48 | (6.4)
Due to other financial institutions - current liabilities ! {14.1y ¢ (8.8}
Total financial liabilities { (1,141 | (980.0)

. t

Net financial position (@64 | (358.0)

Current financial assets refer to floared bonds and investment find quotas totalling EUR 33.9 million and financial
assets for non hedging trading derivatives for EUR (.6 million.

The change in Securities available for sale refers to the disposal of quotas of the fund management company ABS
Finance Fund, held on 31 December 2005 by the parent company Mediaset S.p.A., for an overall amount of EUR
84.7 million.

The change in item Due to banks - non current liabilities is attributable to new loan contracts that were
stipulated in the first half of the year; in particular, a loan contract was stipulated with Istituto S.Paclo Imi S.p.A. for a
notional amount of EUR 100.0 million, that requires the check of the following financial covenants: :

. net financial position /EBITDA not higher than 4, to be checked every six months;
1. netfinancial position/total sharehelders’ equity not lower than 2, to be checked every six months.

This item alse includes EUR 235.0 million regarding the medium/long-term loan contract stipulated with Mediobanca
S.p.A. in 2005, EUR 75.0 million of which as credit line. Also this contract, as was described in the financial
statements at 31 December 2005, is subject to the check of the following financial covenants, that have been fuffilled
to date:

i net financia pos'ition fEBITDA not higher than |.5 to be checked every six months;
2. EBITDAVnet financial charges not lower than 10, to be checked every six months,

The chaﬁge in item Due to banks (current liabilities) refers to both the opening of new credit lines with major
banks, and to the repayment totalling EUR 60.0 million, regarding the five-year loan contract stipulated in 2002 with
major banks. ' '

Item Due to other financial institutions (non current liabilities) refers to liabilities towards lease companies for
EUR 2.1 million and for EUR 2.7 millien to soft loans granted to the Telecinco Group.

Iltem Due to other financial institutions {(current liabilities) refers to liabilities towards factoring companies for
EUR 5.8 million, to the current liabilities towards lease companies for EUR 0.7 million, financial liabilities towards
related parties for EUR 5.6 miflion regarding bank accounts managed on behalf of these companies by the parent
company Mediaset S.p.A. and for EUR 0.3 million to the current liability of the soft loan granted to the Telecinco
Group.

6. NON CURRENT ASSETS AND LIABILITIES FOR SALE

. )
The changes in these items compared to 3| December 2005 can be attributed to the conclusion of the sale of digital

equipment, to the sale to Sky of the library of television rights regarding theme channels and to the liquidation of the
11.76% stake held by subsidiary Mediaset investment S.a.r.l in Euromedia Lux Two.
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CONTENT AND CHANGES OF THE MAIN SHAREHOLDERS’ EQUITY AND
LIABILITIES ITEMS

(amounts in EUR millions)

7. CAPITAL AND RESERVES

The main items compesing shareholders’ equity and the relevant changes are as follows:

7.1 Share Capital

At 30 June 2006 the share capital of the Mediaset Group, which is the same as that of the parent company, was
wholly paid-in and consisted of 1,181,227,564 shares with a par value of EUR 0.52 each for a total of EUR 614.2
million. No changes occurred during the six months under examination.

7.2 Treasury Shares

This item includes Mediaset S.p.A. shares purchased based on the decisions of the General Shareholders’ Meetings of
24 April 2002, 16 April 2003, 27 April 2004 and 29 April 2005 and 20 April 2006, whereby the Board of Directors
was given proxy to purchase up to a maximum of 118,122,756 shares (109 of share capital). This proxy is valid until
the financial statements at 31 December 2006 are approved and however for no longer than 18 months from the
meeting decision.

Number of shares Book Value
Batance at 1/1/2006 46,770,000 437.3
Additions 950,000 8.4
Disposals {3,545,500) (34.4)
Balance at 30/06/2006 44,174,500 411.3

Treasury shares held include 294,500 shares assigned to the stock option plans approved, 42,930,000 shares
purchased following the buyback programme of treasury shares decided on 13 September 2005 and 8 November
2005 and 950,000 shares destined to keep the stock price stable.

During the six months, in order to keep the stock price stable and to meet the needs of the stock option plan, a total
number of 950,000 shares were purchased and 3,545,500 shares were sold for the actual exercise of stock option
plans. The effect of these transactions generated a net loss of EUR 7.6 million recognised in a specific equity reserve
net of the tax effect. o

At 30 June 2006, both treasury shares and their change regarding the parent company shares were reclassified under
itern retained earnings, in order to highlight under the item treasury shares only the movernents regarding the parent
company treasury shares.

7.3 Valuation Reserves

| 30/06/2006 | 31/12/2005

' !
Cash flow hedge reserve ! 0.9) 5 3.2
Financial assets availbale for sale - 0.1
Stock option plans ) 9.7 14.8
Actuarial Gains/{Losses) f 9. i {11.6)
Total i (0.4) | 6.5
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The following table shows the movements during the six months for these reserves:

Opening

. Through Prodit }

. Balance at Additions/ balanca Fair Valve  Deferred tax !
Valuation reserves 1/172006 ; Reductions :r;dc:.:: di of . s effect Batance at 30/06

S the hedged item

L
Financial assets for cash Bow hedging {
purpose 31 .1 0.7 0.l =7 0.8 0.9) !
= :
. ]
Financial assets availbale for sale ol : {0.1) . . oo !
Stock option plans 148 {5.1) - . 9.7 |
Actuarial Gains/{Losses) (1.6 ! 37 - - . (1.2) 9.0 }
. == ; }
Tom! " l 65 ¢ (1.5) 0.6 0.1 5.7 (0.4) l o4 !

The Valuation reserve for financial assets for cashflow hedging purpose concerns the valuation. of financial
derivative instruments enabled for the heding of exchange rate and interest risk and accounted under-the hedge
accountlng policy established on IAS 39.

Changes in the six months regarding financial instruments for the management of the interest rate risk regard, for
EUR 0.7 million, transfers to the income statement of the financial losses accrued and paid for the interest rate swap
hedging the pool financing stipulated by Mediaset. Changes in recognised reserves within the valuation of the financial
instruments for the hedging of the exchange rate risk refer for EUR 0.1 million to the adjustment of the initial
carrying value of television rights acquired in the year and for EUR 5.7 million to changes in the fair value of these
instruments.

The Valuatlon reserve for financial assets available for sale refers to the change in fair value of minority equity
investments and the quotas held in the SICAV (fund management company) ABS Finance Fund. The change with
respect to 31 December 2005 is attributable to the disposal of the quotas held in the SICAY.

The Reserve for Stock Option Plans includes the amount of costs accrued at 30 fune 2006, determined under
IFRS 2, for the three-year Stock Option Plans granted by Mediaset in 2004, 2005 and 2006 and by its subsidiary
Telecinco in 2005 and 2006 for the portion pertzining to the Group. Period changes refer to the reclassification of
the reserve regarding the 2003 Stock Option Plan under Retained earnings for EUR 8.3 million when it came to
maturity, and for EUR 3.2 million because of the cost portion for the six months pertaining to the Group recognised
among ather personnel expenses.

:
The Reéjerve from the valuation of actuarial profits and losses includes the actuarial components regarding the
valuation of defined benefit plans, recognised directly in equity.

7.4 Retained earnings

The change over 3| December 2005 mainly relates to the distribution of dividends paid by the parent company in
the period. As a result of the resolution of the meeting of 20 April 2006, the parent compary distributed dividends
for EUR 489.3 million.
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8. NON CURRENT LIABILITIES

8.1 Post-employment Benefit Plans

30/06/2006 |
Balance at 1/ i 1320 |
Service Cost ] 58
Actuarial (gains)flosses i (3.7) ]
Interest Cost i 2.1
Indemnities paid/advanced (3.6)
Other movements/Business combinations 02 |
Balance at 30/6 | 1328 !
8.2 Provisions for Risks and Charges
30/06/2006 |
’ §
Balance at |/I s 196.4 |
Provisions made during the period 16.6 |
Provisions used during the period . (35.8) |
Financial costs L 0.5
Other movements/Business combinations -
Balance at 30/6 ! 177.8 |
Of which: _ '
current ’ 92.6 ¢
non current 852 |
Total | . 177.8 |

This item includes the provision made in 2004 equal to EUR 34.6 million for the receivable from British Telecom PLC
following the sale transactions of the stake held in Albacom 5.p.A.

Net of this amount, provisions for risks are mainly attributable to lawsuits for EUR 59.3 million (EUR 63.8 million at
31 December 2005), litigations with personnel for EUR 6.7 million (EUR 15.9 million at 31 December 2005},
contractual risks for EUR 39.3 million (EUR 49.8 million at .31 December 2005) mainly regarding the risk of
underutilising artistic resources with respect to that envisaged in the contracts,

As to criminal case 22694/200| (also known as Television Rights), it should be noted that the preliminary hearing
stage was concluded on 7 July. The judge decided that most of the defendants should be committed for trial for the
events after 1998 and stated that the same subjects should not be prosecuted for the events before such date
(except for the accusations of recelving stolen goods and money-laundering). The first hearing has been established
for 21 November. As is known, in this prosecution Mediaset 5.p.A. joined as plaintiff in order to follow the trial, in
the debate between plaintiff and defendant, and to ascertain the possible existence of damage against the company.

Mediaset is confident that the debate cannot but ascertain a truth that is already well rooted in the sentiment of the
domestic and international financial community, that is to say, that Mediaset directors and managers have always
acted according to the law, inspired by the principle of correctness and transparency.
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9. CURRENT LIABILITIES

9.1 Due to Taxation Authorities

This item can be broken down as follows:

g 31/1272005
Withholding tax on employees’ wages and salaries 120 1§ 13.0
Current taxes 1323 | 394
VAT payables | 161 1 10.3
Cther payables ] 45 ¢ 10.9
Total i 164.9 | 73.5

9.2 Other Financial Liabilities
} 30062006 | 31/12/2005
%

Due to other financial institutions l 125 5 7.7
Financial liabilities on hedging derivatives : 1.6 ! -
Financial liabilities on trading derivatives/derivatives with no hedging purpose i 4.4 E 1.2
Total i 18.5 | 8.9

The item due to other financial institutions mainly refers to payabJes towards factoring companies without
recourse totalling EUR 5.8 million and te financial relationships of current account with associated companies
managed on behalf of these companies by parent company Mediaset 5.pA. for EUR 5.6 million.

The item financial {iabilities on hedging derivatives refers to the fair value of derivative instruments used by the
Group for the purposes of hedging exchange rate exposures connected to commitments for the future purchase of
television rights in foreign currency (forecast transaction).

Item Financial liabilities on trading derivatives/derivatives with non hedging purposes refers to the fair value
of derivative instruments (hedging trade receivables denominated in foreign currency) wich are not recognized as
hedging derivatives for the application of hedge accounting policy as for IAS 39.

The change over 3| December 2005 of financial liabilities for derivative instruments refers to both the effect of
increases and decreases in detivative instruments used by the Group to hedge future purchases of television rights
and to hedge elements recognised in the financial statements, as well as to the effect of fair value changes mainly
attributable to the change in the spot exchange rate of reference. '

9.3 Other Current Liabilities

30/06/2006 | 31/12/2005
‘ : o
Due to social security institutions 157 | 17.1
Other sums payable 64.4 | 68.0
Accrued and deferred income ! 726 | 53.2
. ‘ -
Total i 152.7 138.3

item Accrued and deferred income includes deferred income for EUR 33.6 million regarding the portion of
revenues generated by the sale of prepaid cards and scratch cards that will be accrued after the period under
examination.
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CONTENT AND CHANGES IN THE MAIN ITEMS OF THE INCOME
STATEMENT
(EUR millions)

10. Revenues

For a detailed breakdown of revenues, refer to the tables already described in the Report on operations

I 1. Personnel Expenses

Personnel expenses went from EUR 219.4 million in the first half of 2005 to EUR 231.0 million in the first half of
2006 with an overall increase of EUR 1 1.6 million.

Other costs mainly include the cost for the Stock Option Plans, equal to EUR 3.8 million (EUR 4.0 million in the
first half of 2005), EUR 1.2 million of which regarding the plans assigned by the Telecinco Group, the costs for the
canteen EUR 2.9 (EUR 2.7 million at 30 June 2005} and emoluments to directors belonging to Group companies for
EUR 2.5 million (EUR 1.7 million at June 2005}

| 1st half 2006 |1t half 2005

Ordinary pay 120.7 1150
Overtime ) 7.1 6.7
__Special benefits 19.81 16.2
Christmas and summer bonuses 16.6/ 16.1
Acerued holiday pay 4.9 5.3
Total wages and salary ) 169.1! 159.3
i
’ |
Social security contributions 44.3 44.8
Employee severence indemnity - 4.6 4.7
Pension benefits and similar obligations { 0.3 0.3
Other expenses 127 10.3
Total personnel expenses | 231.0 219.4
12. Purchases, Services and Other Costs
' Ist.half: Ist half
2006 2005
Purchase of raw materials and supplies ] 44.8' 42.4
Change in the inventories of raw materials, work in progress, semi- !
finished and finished goods ] ' L (57.0) I {(47.2)_
Services 562.1, 503.2
Leasing and rentals 898 81.0
Provisions for risks ! 10.6. 3.0
Other operating costs ) 336 25.7
|
Total purchases, service and other costs ! 683.9' 607.8

3. Gain/(Loss) from disposal of Equity Investments

This item, equal to EUR 1.3 million (EUR 43.1 million at 30 June 2005) includes the income obtained in 2005 as well
as in the first half of 2006 with reference to the sale of minority stakes {1.9% in the first half of 2005 and 0.034% in
the first half of 2006} held in the subsidiary Gestevision Telecinco S.A.




14. Financial Charges

!

Ist half 2006 ; I st half 2005
Foreign exchange losses . (40.3) (36.1)
Interests on financial liabilities (11.4)_1 (4.6)
Write-downs/losses from financial assets evaluation | . (0.1) { 0.2)
Other financial charges 1) (16.8)
Charges on employee benefits 2.1y (1.3)
Total financial charges T (61.6) (59.0)

ltem charges on employee benefits refers to the interest cost regarding the calculation of the termination benefit
as is envisaged by 1AS 19.

I15. Financial Income

I
Ist half 2006 E -Ist.half.2005
Foreign exchange gains 43.6 ’ 33.7
Interests on financial assets ) 49 | 2.7
Gains/income from financial assets evaluation S 04 | 2.0
Other financial income ! 73 | 10.9
Total financial income 562 { 49.3

tems Foreign exchange gains and foreign exchange losses include both the non effective elements resulting
from the assessment of derivative instruments regarding hedging operations with respect to currency exposures
connected to commitments for the future purchase of rights which are treated in the accounts under a hedge
accounting regime in fine with |AS 39, and the effects of the fair value assessment of derivatdve instruments hedging
changes in exchange rate debts and changes in the same debt (assessed based on the exchange rate at 30 June 2006)
for which hedge accounting is not activated.

16. Income/(expenses) from equity investments

This item includes the share of net profit/(Joss) of the companies accounted on the basis of the equity method,
including possible value loss or recoveries, write-downs of equity investments classified as available for sale included
in the item other non current financial assets, allocations to the provision for risks on equity investments, income
from the receipt of dividends and capital gains/losses on disposals.

! Ist half ! ist half

| 2006 - 2005
Result of equity investrnents valued with the equity method I 0. ! 0.3
Write-downs of financial assets available for sale : - 1 (1.1
Gains/(losses) from the sale of equity investments ] 0.1 -
Dividends | - 1.9

) ! |

Total income/{expenses) from equity investments ! 0.0 | l.1

DWidean included the dividends received from HOPA S.p.A. during the first half of 2005, a stake that was seld in
the first half of 2006.

In the first half of 2005, item write-downs of financial assets available for sale included the write-down for EUR
|1 million, of the stake held in Euromedia Lux Twe.

17. Income Tax for the Period

Income taxes in the half year, of EUR 220.7 million, include current taxes of EUR 252.3 million and EUR 31.6 million
regarding the positive net balance between charges and income calculated on temporary differences, mainly
attributable to the recognition of advance-paid taxes following the redefinition of tax values of intangible assets
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transferred within company and business reorganisation operations in the Group matched by uses of advance-paid
taxes allocated in previous years for the write-down of equity investments.

| 30/06/2006 | 30/06/2005
a ]
Current tax expense i 252.3! 252.7
Deferred tax expense/(income) { (31.6): 21.7
Total i 220.7i 274.4
18. Earnings per Share
The calculation of the basic and diluted earnings per share is based on the following data:
A
Ist half 2006 i Ist half 2005
. . i
Net profit for the period (millions of euro) 3325 E 426.6
Weighted average number of ordinary shares (without own shares) 1,137,170,172 | 1,179,991 ,059
Basic EPS 029 | 0.36
' |
Weighted average number of ordinary shares for the diluted EPS T
computation 17137.206,891 ., 1,179,997 320
Diluted EPS . } . 029 | 0.36
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19. SEGMENT REPORT

Below is the data requested by IAS 14 for the primary and secondary segments based on the current internal
organisational structure and the Group executive reporting standards. It is worth noting that primary segments
coincide with the geographical areas determined on the basis of operations’ sites. Specific secondary segment for the
areas of operation have been mentioned only with respect to the italian geographical segment, since in Spain, which
means the Telecinco Group, there are no significant business sectors other than the television core business.

19.1 Primary Sectors {Geographical Areas)

The following tables show the main income statement and balance sheet data directly attributable to the two
geographical segments at 30 June 2006.

The relationships between the two segments almost exclusively refer to the dividends distributed by subsidiary
company Gestevision Telecinco. Data regarding inter-segment revenues refer to the elimination of the stake-held in
Gestevision Telecinco, whose book value is recognised under the assets of geographical segment Iltaly, with
subsequent recognition of the consolidation difference.

Non monetary expenses refer to allocations to provisions for risks and charges and to the costs for stock option
plans.

R Eliminations/ : MEDIASET
30th june 2006 ITALY SPAIN Adjustments . GROUP " |
7 - .
‘ i ' ¢
MAIN INCOME STATEMENT FIGURES : :
Revenues from external customers 1,470.8 5233 - ; 1.994.1 .
Inter-segment revenue 1.4 - ‘ {1.4) : . -
Consolidated net revenues 1,472.2 523.3 (I 1,994.1 :
% 74% 26% ? 100% |
Operating profit 386.4 264.4 (0.4) :‘ 1 6504
% _ 59% 41% ii . C 100% ,
EBIT 387.8 264.4 (0.5) i '651.7
Financial income/(losses) 9.9 45 Co(54)
Incomer{ ) ity i ' | :
ncol expenses) rrom equn:y investments i . .
valued with the equity method (©.3) 02 ) i - (0.0
Income/(expenses) from other equity investments 146.2 0.0 0% ! o0
EBT 523.8 269.1 (146.7) " 646.3
Income taxes {138.3) (82.5) - i o (220.7)
Profit/{losses) pertaining to minority interests (0.4) 0.2) (92.5) l - (93:1) l
Group Net Profit 385.4 186.4 {239.2) | - 3325 ¢
; :
OTHER INFORMATION . :
Assats 5.564.2 8397 (223.9) } " - 61800 ]
Liabilities 31144 367.2 ? 34817
Investments in tangible and intangible non current assets 975.2 1016 {0.6) i 10762 |
Amortisation 350.5 78.6 ©3) , - - . 488 E
Impairment losses . - - ; WL
Other non monetary expenses AN 33 - Do 144
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19.2 Secondary Sectors (Areas of Operation)

The operating segments defined in geographiéal area laaly, considering the actual significance and the organisation and
business structure of the Group are the following (as was already described in the Report on operations):

Free To Air TV, the Group's traditional core business, which includes operations regarding advertising sales
and producing programme schedules for the three national networks currently broadcast in the analogue mode,
and own non encrypted channels distributed by means of the digital terrestrial technology;

Pay per View television operations, regarding the supply of pay television events and programmes identified
with the Mediaset Premium brand;

Network Operator, operations connected tc the management of the broadcasting network, for the
transportation and broadcasting of the analogue signal of own non encrypted channels and the digital terrestrial
broadcasting platforms {multiplex), including the network purchased in the second quarter 2006 open to major
maobile telephone companies and destined to convey the offer of digital terrestrial television in mobility by
means of the DVB-H technology:

other operations, ancillary to the main one (the Internet, teletext, sale of services and content providing to
mobile telephone companies, non television advertising concessions, remote shopping).

30th lune 2006 FREE TO AIR NETWORK PAY PER VIEW OTHER , GEOGRAPHICAL [
TELEVISION OPERATOR ; " SEGMENT ' |
r ITALY
Revenues from external customers 1,377.3 1.0 363 475 1,472.2
% 94% 196 2% 1% 100%
Television rights 1,775.1 - 505.1 - 2,280.2
Other tangible and intangible non current assets 3759 5115 1073 17.1 10118
Goodwil 2.5 62 . 65 15.2
Trade recelvables 7448 14.5 43 174 B0Q.9
Inventories 20.1 4.0 L6 2.2 | 79 |
Operating assets 29184 536.2 638.3 431.2 4,136.0
Investments in television rights 278.1 - 395 627.6 :
Investments from business combinations - - - - -
Other investments 24.0 24%.7 735 0.4 347.6
Investments tn tangible and intangible assets 302.1 249.7 423.0 0.4 i 975.2 |

Comments regarding the breakdown and changes in revenues from the areas of operation mentioned are already
included in the Report on Operations.

Main secondary segment operating assets refer to television rights and are related to:

for the Free-to-air area, the library (films, dramas, short TV series, television series, cartoons), self-produced
long dramas, entertainment rights, news and sports programmes that feed the three general channels;

for the Pay-per-view area, the sports, cinema and entertainment rights reserved to the Mediaset Premium’s
offer. In particular, sports rights include the broadcasting rights for the main Serie A italian premier league
football clubs, with starting date in the football seasons 2004/2007 (purchased in 2004 and 2005) and
2007/2009; the investments in the first half of 2006 are mainly attributable to the purchase of the rights of Milan,
Inter, Roma, Lazio, Livorno and Messina for which, with the exclusion of satellite rights of Inter, Roma and Lazio
{purchased by Sky), Mediaset holds all the rights for the existing broadcasting platforms, reserving the right to
sell exploit that may not fall within its own commercial offer,

Other investments refer:

for free-to-air television operations, mainly to systems and equipment to support the activity of television
production centres, IT systems and the update of systems and facilities for managerial use.

for pay-per-view television operations, for EUR 73.0 million, to option rights for the purchase of encrypted
television rights regarding major football national clubs for the 2009/2010 season.

for network operator operations, these mainly regard the purchase of systems and {requencies from Europa TV,
as well as investments made for the digitalisation of this network, aimed at the preparation of the broadcasting
platform dedicated to mobile digital television (DVB-H technology).
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20. RELATED PARTIES’ TRANSACTIONS

The main balance sheet and income statement relationships that occurred in the first half of the year with “related
parties” are mentioned below, in compliance with IAS 24,

Financial Trade and Trade and Revenues Costs Financial
receivables/ other other payables income/(charge
{payables) recetvables <)
Parent company
Finirvest S.p A, - 1.5 0.2 0.3 25 -
Associated companies
Quinta Cormmunication 5.4, - - 5.0 - - -
Mediofanum Vita S.p.A. - - 0.0 - - -
Medusa Film S.p.A - 0.l 88.1 0.5 0.5 (0.7)
Medusa Cinerra S.p A - 0.0 0.1 0.1 0.3 -
Medusa Video §.1.], - 0.1 0.1 Gl ol -
Pagine Italia 5.p.A. - 0.8 - 0.0 1.5 -
" Amelde Mondadori Editore S.p.A. . 2.7 03 5.1 0.8 -
Banca Mediolanum S.p.A - 0.9 0.0 0.9 - -
Alba Servizi Aerotrasporti S.p.A - 0.0 1.0 0.0 29 -
5 Teatro Manzoni S.p.A - 0.0 0.0 0.0 03 -
AC. Milan 5.p.A, - 0.1 202.7 0.1 5.1 (0.7)
Servizi Milan S.rl. - - 0.0 - 0.l -
Altre socta consociate - 1.4 1.5 19 3. . 0.0
Total parent company and associated - 7.6 299.0 13.9 164 {1.4)
Joint control companies
Eureportal Jumpy Espana 5.4, 03 1.3 as 0.l 0.4 (0.0)
Fascino Produzione e Gestione Teatro 5.r, {0.6) 0.0 7.2 0.0 7.2 {0.0)
Titaeuss Elios 5.pA - - - - .5 -
Press Ty S.pA - 0.0 04 0.0 0.5 .
Premiere Megaplex 5.4, 0.9 0.0 - 0.0 {0.0) {0.0)
MediaVivere S.r.l. - 0.8 21 1.0 0.2 -
Red de Teevision Digital Madrid S AU, - - - - . -
Baing S.p.A (5.2) 1.4 0.7 15 1.1 0.1
Red de Television Digital Valenda 5.A. - - - - - -
Affiliated companies
Auditel Srl. - - - - 17 -
_ Beigua Srl. - - - - - -
Canal Factoria de Ficcion 5.A. - 0.5 0.1 0.4 0.2 -
Publied Television $.4. - 0.4 - 1.1 - {0.8)
Aprok Imagen 5. - 0.1 0.5 - 0.8 -
Campus Multimedia In-Formazione - 0.1 - 0.1 0.0 -
Super Nueve Television 5.A, - - - - - -
Total joint control and affiliates (4.6) 4.6 L5 5.3 54.8 {0.8)
Other refated parties - - 0.2 - 0.5 -

TOTAL (4.6) 12.3 3107 19.2 Ty .1

We inform you that the commercial relationships with the companies listed in the table above were subject to
normmal market conditions.

Revenues from other companies belonging to the Fininvest Group and the Mediolzanum Group mainly regarded the
sale of television advertising spaces; commercial debts are mainly attributable to the purchase of television rights and
productions.

Relation:ships with other related parties refer to consulting relationships with Sin&rgetica, a company belonging to a
director of Mediaset S.p.A.

It should also be noted that in the first half of 2006 the Mediaset Group acquired television rights from Fininvest
Group companies for an overall amount of EUR 265.7 millien. In particular, these purchases relate for EUR 47.7
million to Medusa Film $.p.A. and for EUR 187.6 million to Milan A.C., EUR 5.0 million of which regarding rights of
events that can be broadcast free-to-air and EUR 182.6 million rights for the broadcasting on all distribution
platiorms of home matches of the Serie A 2007/2008 and 2008/2009 seasons of Mitan AC. Sp.A. besides
tournaments and friendly matches. Within the framework of the latter agreement, another EUR 27.0 million was paid
for the opticn on encrypted rights of Milan regarding the 2009/2010 season. With respect to Medusa Film S.p.A,
contracts were also finalised that were previously recognised as advances for EUR 16.3 million, and new advances for
EUR 16i 1 million were paid.
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In addition to the payments of dividends to Fininvest S.p.A. for EUR 180.5 million, the main impacts on the
consolidated financial cash flows in the first half of the year generated by related parties’ transactions can be
attributed to EUR 68.4 million paid to company Medusa Film S.p.A. for the purchase of television rights, EUR
16. Imillion of which as advances, and outflows to Milan A.C. for EUR 27.0 million for the purchase of the option on
Milan encrypted rights regarding the 2009/2010 season, purchases supported by the assessment of an independent

expert.
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21. OTHER INFORMATION

20.1 Personal Sureties given

At 30 June 2006, the Group had 6ur.sl3nding guarantees given to third parties and on behalf of affiliated companies
totalling EUR 54.2 million (EUR 53.5 millien at 31 December 2005).

20.2 Commitments
The main commitments of the Mediaset Group companies may be summarised as follows:

®  long-term commitments mainly relating to contracts for the rental of satellite channels. These contracts have
wu':ious duration times and will involve future outlays totalling EUR 139.2 million (EUR 119.2 million at 31
December 2005);

m  commitments for artistic services, television productions and press agency agreements totalling around EUR
!37 7 million (EUR 264.3 million at 31 Decernber 2005), EUR. 14.9 -million of which regarding commitments for
the production of long serial dramas;

®  commitments to acquire rights totalling EUR 1,004.8 million (EUR 1.015.7 million at 31 December 2005).
These future commitments refer to “volume deal” contracts that the Mediaset Group has entered .into with
several major US studios to ensure the availability of movies and television productions made by them
gué,ranteeing the possibility to make a volume of investments in fine with the Group’s strategies of extending the
library. I should also be noted that this item inciudes EUR 155.7-million regarding- commitments with assoaated
company Medusa Film S.p.A.;

m  commitments for the purchase of new equipment, maintenance of the broadcasting network, works done and
supplies for company offices and the supply of EDP services for EUR 24.4 million (EUR 169 million at 31
December 2005);

20.3 Potential Liabilities counter-guaranteed by Fininvest S.p.A.

As was mentioned in the account report at 31 December 2005, it is worth noting that the guarantee issued on 6 June
1996 by Fininvest S.p.A. to the benefit of Mediaset S.p.A. and its subsidiary companies, in connection with the public
offering for the sale and subscription of shares in Mediaset S.p.A., expired on 31 December 2002,

Howevler, as already mentioned, on 19 December 2002 a joint recognition with the parent company was stipulated,
according to which Fininvest 5.p.A. undertook 1o hold harmless Mediaset S.p.A. and its subsidiary companies also
beyond that deadline, until there are no longer income staternent and balance sheet consequences of the events
notified to Mediaset 5.p.A. and its subsidiaries by 3| December 2002 and communicated to Fininvest S.p.A. by 31
January 2003, With respect to charges already ascertained, Mediaset $.p.A. and its subsidiary companies requested an
indemniity of charges from Fininvest S.p.A. for an ameunt at 30 June 2006 of EUR 7.8 million .

20.4 Subsequent events after the June 30 2006

©On 5 july 2006, MusicShop was started, the new Mediaset portal for the online purchase of digital music from a large
cata}ogue of talian and international songs and especially audlo-wsua] contents connected to the soundtrack and
unpubllshed collections of Mediaset original programmes.

On 14 ju!y 2006 the Council of State rejected Agcom appeal against the decisions of the Regional Administrative
Court Fegarding the canceflation of administrative sanctions decided by the Agcom with respect to dominant
positions; the disputes above are therefore to be considered as definitively closed.

On 27 july 2006, Mediaset and Telecom ltalia Media sighed an agreement for the mutual sale of digital terrestrial
broadcasting rights of football matches of the major clubs in their respective bouquets for the next three seasons. By
virtue of this agreement, Mediaset can broadcast away matches of Milan, Inter, Roma Lazio and Torino in the
stadiums of Telecom ltalia Media clubs (Fiorentina, Palermo, Cagliari, Sampdoria and Catania).

On 28 July 2006, Mediaset reached an agreement with Torine FC for the purchase of the broadcasting rights of
home matches in the next two seasons of the Serie A division for all distribution platforms with the exception of
UMTS and foreign rights, reserving the right to sell to third parties the rights of use of the broadcasting platforms on
which it will not develop its own commercial offer.

for the Board of Directors

the Chairman
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LIST OF THE COMPANIES INCLUDED IN THE CONSOLIDATED FINANCIAL

STATEMENTS AT 30 JUNE 2006

(EUR milfions)
Comparies consplidated on & ine-by-line basis Regirtersd Offica Currancy Share capital 9% held by the Group
Medaser 5.p.A Mitino «ro 6142 -
Pubisakia ‘80 $.p A Mitano o 510 100.009%
Promosanvica hzla S.r.L Mitang wro Li 100.00%
Publisurope Led. Londn -uro 17 100.00%
RTI SpA Roma o 5000 100.00%
Videotime S.p A Mibno ®ro 510 9B8.68%
Eleteronica Indumrisle $.p.A. Lissone (Mi) aroe 3632 100.00%:
Home Shopping Europe 5.p.A. Famicno {Roma) o 74 100.00%
Medashapping S.pA Farmicing {(Roma) o 62 100.00%
Medasst Investmene S.ar) Lussamburgo -re 79.6 100.00%
Meodaser Irvestimanci $.p.A, Mitana -ro 500.0 100.00%
Gestavition Telecnco 5.4 Madnid wro 1233 50.07%
Publiespaia S AU Madrid surc 06 50.07%
Advanced Maedsa 5.A U Madrid e ol 50.07%
Publimedia Gestion S AU Padrid ~uro o4 50.07%
Agencia de Tehrvision Lacno-Amenicana de servicios ¥
Noticas Expaia S.AU, Madrid o 04 $0.07%
Atias Madia SALL San hust Desvermn -ro 04 50.07%
Aguncia du Teliresion Latino-Americana da servioos y
Noticias Pais Vaseo SALL Bibao suro 04 50.07%
i Cartara Mada SAU. Madrid _ro 0.1 50.07%
Cinematext Meda 5 A Madric aro 02 30.04%
Cmematext Media kaka Sr.l, Segrate -ro o0 30.04%
Digiel 5 Madua S.A L. Madrid wra 0. S0.07%
Estudios Picasso Fabrica du Ficcion SALL Madrid o 0.1 50.079%
Grupo Edeorial Tele 5 S.AL. Madrd suro o 50.079%
Aprok imagen S.L Madrid wro 0.02) W0I%
Audited 5.1l Milano "o 0.3 26.67%
Beigua S.r.1. Roma "o 0.08 24.50%
Baing S.pA. Mikina - 10:00 51.00%
Cana! Factoria de Ficcion S A, Madrid "wro 06 20.03%
Europoral pumpy Espaia §.A Madrid oo 1.0 25.03%
Fascino Produzione Gestiona Teatro S.r. Rorma o £.01 50.00%
Meduavivere 5.r.l. Milanc "o [ 50.009%:
Premsore Megaplex 5.4 Madrid oo 04 25.03%
Press TV S.p A Milana "o 1.5 50.009
Publigci Telaviion §.A Macdrid o 0.3 25.03%
Red de Televition Digital Madrid $.A. Madnd auro 0.06 50.07%
Red da Television Diptal Vabencis S A. Ribarroja del Turia (Valencia)  suro EX ) 503%
Titarus Elios S.p.A. Roma oo 295 29.60%
Equity investmants held as "Available for tals® Registersd Offica Currency Share capital 9% heid by the Group
Alba Adratica §.1. Madrid wro 0.076 751%
Class CHNBC S.pA. Milana o 06 9.94%
Comvergenza SCA Lussemburgo "o 44 5.00%
Corporacian de Madios Radiolénicos Digeales, S.A Zamudic-Vigcya (Spagma) suro 60 5019
2 dia | bourg Two SA. (in kqus Lutsemburgo uso 363 11.76%
Grastacielo S.r.1. Milano o ¢.01 10.00%
International Madia Services Ltd. Malta "o 005 99 959%:
KirchMedia Grmb & Co KGaA. Monaco suro 553 2.15%
Kuiteperala 5.1 Madrid LT, 81 7.519%
Mediases Iretand Lrd, {m bquidaTione) Dubhno LT 0.00005 100.90%
Radic e Rati 5.r.1. Mikne auro 0 10.00%
Super MNueve Televsidn 5.4 Madrid "o .06 12.529%
TV Breizh Nantes 5.A. Nantes {Francia) oo 0.04 15.03%
TV Breith S.A Lorent (Francia} suro 4 14.35%
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Ue l,o Itte L] Deloitte & Touche Sip.A-

ViaTortona, 25
20144 Milano
Halia

Tel: +38 02 82322113
Fax:+39 02 83322112
i deloitte.it

AUDITORS’ REPORT
PURSUANT TO ARTICLE 81 OF CONSOB REGULATION
.ADOPTED WITH DELIBERATION N.11971 OF MAY 14,1998
'- AND SUBSEQUENT AMENDMENTS.

To the Shaireholders of
MEDIASET S.p.A.

I We'have reviewed thé interim ‘consolidated financial statemerits, consisting of the consolidated”
balance sheet, income statements, statemenis of cash flows and changes in stockholder s equity
; and rclated explanatory notes, accounting tables.and related -notes of Mediaset. S. p.A (parent’
' company) which are includéd in the 2006- Half Year Report of Mediaset-S:p.A. and subsidiaries:
These interim consolidated. financial statements are the responsibility of:the Company’s,
Dzreclor Our n.sponmbnhly i5 'to issue .a repori on these interim consolidated: ﬁnancnal.'
statements based on our limited review. In addition we have read the other sections of the Half
Year Repoit for the Sole purposeé of verifying their. ¢onsistency with the interim consolidated
financial statements;

1

Our ireview” was carried ‘out in accordance with™ the :standards -recommendcd by. the Italian
Regulatory Commission for Companies and the Stock- Exchange-(* ‘Consob™).for the review of
the half yearly fi nanmal information under Resolution 'n.10867..0f July,-31 1997. Our review
consnsted prmmpal]y of dpplying analytical procedires. to “the; underlymg financial data;
assessmg ‘whiéther ‘accounting policies have been consistently applied and makmg enquiries of*
management. responsible for financial and accounting matters. The review exc]udcd audit.
procedures such as tests of controls and substantive verification procedures of the assets and.
liabilities 'and. was therefore substantially less in scope ‘than an audit performed in accordance
with, establlshed auditing standards. Accordingly, unlike our report on the year end consolidated
fi nancual statements, we do not express an audit opinion on the half yearly report.

" 3. Wlth‘ regard to the comparative figures related to.the: year ended Decembeér 31st,.2005 and to he,
six monlh penod ended June -30th,, 2005 presented in -the interim consolidated fi inancial .
statements are concerned, reference should be respectively made 10 .our‘auditor’s feports ‘dated
Septémber 14th, 2006, March 29th 2006:and September 16th, 2005.
Comparative_fi gures of parent-company related to the.six months ended June 30, 2005, restated
under International Financial Reporting Standards, and related IFRS reconciliations are based
' on financial data for the six' months ended June 30,,2005 prepared in Accordance with halian:
Law ‘governing financial statements., reference should be made:to our review report dated.on.
Septembcr 16th 2005.

Antons Bari' Bergamo Ealogna ﬁfuéia.cag-ltia.ri fitenze Genova Milano ‘Napoli Padova Parma Roma Member of
Torina Treviso Varona ) . Deloitte Touche Tohmatsu

Sede Legale: Via Tortona, 25 - 201M Milano
Capitale Sociale: sotionrino e versalo Eure 10.327.940,00 - deliberato Euro 10 250.000.00
Partita VA odice, R&u]dﬁegmm delle imprese Milano n. 03049560166 - R.EA. Milano n, 1720279




4. Baseéd on our review, we aré not aware of any material inodifications that should be made to the’
interim consolidated [financial statements mentioned.in paragraph 1 above, in, order for it to bc in
couf‘ormny with the criteria provlded by 1AS 34.and article 81 dpprOVed wilh Resolution:n.

11971 of-May 114, 1999 and subsequént modifications, . 1
DELOITTE & TOUCHE S.p.A. T
Signedby
Patrizia Arienti
Parther

M i[-an_, ltaly
September 15", 2006

This report has been translated.into the English-language solely for the convenience of mlernanunal
readers.




